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RESPONSIBILITY STATEMENT

Minchener Hypothekenbank eG (“MiinchenerHyp”, the “Bank” or the “Issuer”) with its registered
office in Munich is solely responsible for the information given in this Prospectus. The Issuer hereby
declares that, having taken all reasonable care to ensure that such is the case, the information
contained in this Prospectus is, to the best of its knowledge, in accordance with the facts and contains
no omission likely to affect its import.

NOTICE

This Prospectus should be read and understood in conjunction with any supplement to this Prospectus
and with any other document incorporated herein by reference. Full information on MinchenerHyp
and any tranche of Notes is only available on the basis of the combination of the Prospectus and the
relevant final terms (the “Final Terms”).

The Issuer has confirmed to the dealers set forth on the cover page (each a “Dealer” and together the
“Dealers”) that this Prospectus contains all information with regard to MinchenerHyp and the Notes
which is material in the context of the Programme and the issue and offering of Notes thereunder; that
the information contained herein with respect to MinchenerHyp and the Notes is accurate in all
material respects and is not misleading; that any opinions and intentions expressed herein with
respect to MiinchenerHyp and the Notes are honestly held; that there are no other facts with respect
to MlnchenerHyp or the Notes the omission of which would make this Prospectus as a whole or any
of such information or the expression of any such opinions or intentions misleading and that
MinchenerHyp has made all reasonable enquiries to ascertain all facts material for the purposes
aforesaid.

The Issuer has undertaken with the Dealers (i) to publish a supplement to this Prospectus or publish a
new Prospectus if and when the information herein should become materially inaccurate or incomplete
or in the event of any significant new factor, material mistake or inaccuracy relating to the information
included in this Prospectus which is capable of affecting the assessment of the Notes and (ii) where
approval by the CSSF of any such document is required, to have such document approved by the
CSSF.

No person has been authorised to give any information which is not contained in, or not consistent
with, this Prospectus or any other document entered into or any other information supplied by the
Issuer in connection with the Programme and, if given or made, such information must not be relied
upon as having been authorised by the Issuer, the Dealers or any of them.

Neither the Arrangers nor any Dealer nor any other person mentioned in this Prospectus, excluding
the Issuer, is responsible for the information contained in this Prospectus or any supplement thereto,
or any Final Terms or any other document incorporated herein by reference, and, accordingly and to
the extent permitted by the laws of any relevant jurisdiction, none of these persons accepts any
responsibility for the accuracy and completeness of the information contained in any of these
documents.

This Prospectus is valid for 12 months following the publication date and this Prospectus and any
supplement hereto as well as any Final Terms reflect the status as of their respective dates of issue.
The delivery of this Prospectus or any Final Terms and the offering, sale or delivery of any Notes may
not be taken as an implication that the information contained in such documents is accurate and
complete subsequent to their respective dates of issue or that there has been no adverse change in
the financial situation of the Issuer since such date or that any other information supplied in connection
with the Programme is accurate at any time subsequent to the date on which it is supplied or, if
different, the date indicated in the document containing the same.

The distribution of this Prospectus and any Final Terms and the offering, sale and delivery of Notes in
certain jurisdictions may be restricted by law. Persons into whose possession the Prospectus or any
Final Terms come are required to inform themselves about and observe any such restrictions. For a
description of restrictions applicable in the Member States of the European Economic Area in general,
the United States of America, Japan, and the United Kingdom of Great Britain and Northern Ireland,
see “Selling Restrictions”. In particular, the Notes have not been and will not be registered under the
United States Securities Act of 1933, as amended, and are subject to tax law requirements of the
United States of America. Subject to certain exceptions, Notes may not be offered, sold or delivered
within the United States of America or to U.S. persons.



The language of this Prospectus is English. Any part of this Prospectus in the German language
constitutes a translation. In respect of the issue of any Tranche of Notes under the Programme, the
German text of the Conditions may be controlling and binding if so specified in the relevant Final
Terms. The Issuer confirms that, in such case, the non-binding English text of the Conditions correctly
and adequately reflects the binding German language version of the Conditions.

This Prospectus may only be used for the purpose for which it has been published.

This Prospectus and any Final Terms may not be used for the purpose of an offer or
solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or
to any person to whom it is unlawful to make such an offer or solicitation.

This Prospectus and any Final Terms do not constitute an offer or an invitation to any person
to subscribe for or to purchase any Notes.

In connection with the issue of any Tranche of Notes under the Programme, the Dealer or
Dealers (if any) named as the stabilising manager(s) (or persons acting on behalf of any
stabilising manager(s)) in the applicable Final Terms may over-allot Notes or effect
transactions with a view to supporting the price of the Notes at a level higher than that which
might otherwise prevail. However, there is no assurance that the stabilising manager(s) (or
persons acting on behalf of a stabilising manager) will undertake stabilisation action. Any
stabilisation action may begin on or after the date on which adequate public disclosure of the
terms of the offer of the the relevant Tranche of the Notes is made and, if begun, may be ended
at any time, but it must end no later than the earlier of 30 days after the issue date and 60 days
after the date of the allotment of the relevant Tranche of Notes. Any stabilisation action or over-
allotment must be conducted by the relevant stabilising manager(s) (or person(s) acting on
behalf of any stabilising manager(s)) in accordance with all applicable laws and rules.



GENERAL DESCRIPTION OF THE PROGRAMME

I. General

Under this Programme, the Issuer may from time to time issue Notes to one or more of the following
Dealers: ABN AMRO Bank N.V., Barclays Bank PLC, Bayerische Hypo- und Vereinsbank AG,
Bayerische Landesbank, BNP PARIBAS, Citigroup Global Markets Limited, Commerzbank Aktien-
gesellschaft, Deutsche Bank Aktiengesellschaft, Dresdner Bank Aktiengesellschaft, DZ BANK AG
Deutsche Zentral-Genossenschaftsbank, Frankfurt am Main, J.P. Morgan Securities Ltd., Landesbank
Baden-Wirttemberg, Lehman Brothers International (Europe), Morgan Stanley & Co. International plc,
Minchener Hypothekenbank eG, WGZ BANK AG Westdeutsche Genossenschafts-Zentralbank and
any additional Dealer appointed under this Programme from time to time by the Issuer, which
appointment may be for a specific issue or on an ongoing basis.

The maximum aggregate principal amount of all Notes at any one time outstanding under the
Programme will not exceed EUR 25,000,000,000 (or its equivalent in any other currency). The Issuer
may increase the amount of the Programme in accordance with the terms of the Dealer Agreement
from time to time.

The Notes may be issued on a continuing basis to one or more of the Dealers. Notes may be
distributed by way of public offer or private placements and, in each case, on a syndicated or non-
syndicated basis. The method of distribution of each tranche (each a “Tranche”) will be stated in the
relevant Final Terms.

Notes will be issued in Tranches, each Tranche consisting of Notes which are identical in all respects.
One or more Tranches, which are expressed to be consolidated and forming a single series and
identical in all respects, but may have different issue dates, interest commencement dates, issue
prices and/or dates for first interest payments may form a series (“Series”) of Notes. Further, Notes
may be issued as part of an existing Series. The specific terms of each Tranche will be set forth in the
Final Terms.

Subject to any applicable legal or regulatory restrictions and requirements of relevant central banks,
the Issuer may issue Notes in euro or in any other currency as agreed by the Issuer and the relevant
Dealer(s).

Notes will be issued in such denominations as may be agreed between the Issuer and the relevant
Dealer(s) and as indicated in the relevant Final Terms save that the minimum denomination of the
Notes will be, if in euro, EUR 1,000, or, if in any currency other than euro, in an amount in such other
currency equal to or exceeding the equivalent of EUR 1,000 at the time of the issue of the Notes.

Notes may be issued at an issue price which is at par or at a discount to, or premium over, par as
stated in the Final Terms.

Under the Programme, MiinchenerHyp will not issue Notes where the redemption amount is
determined by reference to an underlying (including an underlying in the form of a security, an
index, an interest rate or a basket of underlyings).

Notes issued pursuant to the Programme may be rated or unrated. A rating is not a recommendation
to buy, sell or hold Notes issued under the Programme and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency. A suspension, reduction or withdrawal of the
rating assigned to the Notes issued under the Programme may adversely affect the market price of the
Notes issued under the Programme.

Application has been made to the CSSF, which is the Luxembourg competent authority for the
purpose of the Prospectus Directive, for its approval of this Prospectus. Application has been made to
the Luxembourg Stock Exchange (Bourse de Luxembourg) for Notes issued under this Programme to
be admitted to trading on the Regulated Market of the Luxembourg Stock Exchange (Bourse de
Luxembourg) which is a regulated market for the purposes of Directive 2004/39/EC of the European
Parliament and of the Council of 21 April 2004 on markets in financial instruments (the “MIFID
Directive”) amending Council Directives 85/611/EEC and 93/6/EEC and Directive 2000/12/EC of the
European Parliament and of the Council and repealing Council Directive 93/22/EEC, and to be listed
on the Official List of the Luxembourg Stock Exchange. The Programme provides that Notes may be
listed on other or further stock exchanges including, but not limited to, the Munich Stock Exchange, as
may be agreed between the Issuer and the relevant Dealer(s) in relation to each Series/Tranche.
Notes may further be issued under this Programme which will not be listed on any stock exchange.



Notes will be accepted for clearance through one or more clearing systems as specified in the Final
Terms. These systems will include those operated by Clearstream Banking AG, Frankfurt am Main,
Federal Republic of Germany (“CBF”), Clearstream Banking, société anonyme, Luxembourg, Grand
Duchy of Luxembourg (“CBL”) and/or Euroclear Bank SA/NV, Brussels, Kingdom of Belgium
(“Euroclear”).

MinchenerHyp itself will act as fiscal agent (the “German Fiscal Agent”) in relation to Notes that will
initially be deposited (in global form) with CBF.

Deutsche Bank Aktiengesellschaft will act as fiscal agent (the “Fiscal Agent”) in relation to Notes that
will initially be deposited (in global form) with a depositary or common depositary or a common
safekeeper, as the case may be, of any clearing system other than CBF.

Deutsche Bank Aktiengesellschaft, Deutsche Bank Luxembourg S.A. and other institutions, all as
indicated in the Final Terms will act as paying agents (the “Paying Agents”). Deutsche Bank
Luxembourg S.A. will also act as Luxembourg listing agent (the “Luxembourg Listing Agent”).

Il. Issue Procedures
General

The Issuer and the relevant Dealer(s) will agree on the terms and conditions applicable to each
particular Tranche of Notes (the “Conditions”). The Conditions will be constituted by the Terms and
Conditions of Notes set forth below (the “Terms and Conditions”) as completed, modified,
supplemented or replaced by the provisions of the Final Terms. The Final Terms relating to each
Tranche of Notes will specify:

— whether the Conditions will be in the English language or the German language or both (and, if
both, whether the English language version or the German language version is controlling); and

— whether the Conditions are to be Long-Form Conditions or Integrated Conditions (each as
described below).

As to the controlling language of the respective Conditions, the Issuer anticipates that, in general,
subject to any stock exchange or legal requirements applicable from time to time, and unless
otherwise agreed between the Issuer and the relevant Dealer(s):

— in the case of Notes sold and distributed on a syndicated basis, German will be the controlling
language,

— in the case of Notes publicly offered, in whole or in part, in the Federal Republic of Germany, or
distributed, in whole or in part, to non-qualified investors in the Federal Republic of Germany,
German will be the controlling language. If, in the event of such public offer or distribution to non-
qualified investors, however, English is chosen as the controlling language, a German language
translation of the Conditions will be available from the principal office of the Fiscal Agent and
Munchener Hypothekenbank eG, each as specified on the back cover of this Prospectus.

As to whether Long-Form Conditions or Integrated Conditions will apply, the Issuer anticipates
that:

— Long-Form Conditions will generally be used for Notes sold on a non-syndicated basis and which
are not publicly offered.

— Integrated Conditions will generally be used for Notes sold and distributed on a syndicated basis.
Integrated Conditions will be required where the Notes are to be publicly offered, in whole or in
part, or are to be distributed, in whole or in part, to non-qualified investors.

Long-Form Conditions

If the Final Terms specify that Long-Form Conditions are to apply to the Notes, the provisions of the
Final Terms and the Terms and Conditions, taken together, shall constitute the Conditions. Such
Conditions will be constituted as follows:

— the blanks in the provisions of the Terms and Conditions which are applicable to the Notes will be
deemed to be completed by the information contained in the Final Terms as if such information was
inserted in the blanks of such provisions;



— the Terms and Conditions will be modified, supplemented or replaced by the text of any provisions
of the Final Terms modifying, supplementing or replacing, in whole or in part, the provisions of the
Terms and Conditions;

— alternative or optional provisions of the Terms and Conditions as to which the corresponding
provisions of the Final Terms are not completed or are deleted will be deemed to be deleted from
the Conditions; and

— all instructions and explanatory notes set out in square brackets in the Terms and Conditions and
any footnotes and explanatory text in the Final Terms will be deemed to be deleted from the
Conditions.

Where Long-Form Conditions apply, each global note representing the Notes of the relevant Series
will have the Final Terms and the Terms and Conditions attached.

Integrated Conditions

If the Final Terms specify that Integrated Conditions are to apply to the Notes, the Conditions in
respect of such Notes will be constituted as follows:

— all of the blanks in all applicable provisions of the Terms and Conditions will be completed
according to the information contained in the Final Terms and all non-applicable provisions of the
Terms and Conditions (including the instructions and explanatory notes set out in square brackets)
will be deleted; and/or

— the Terms and Conditions will be otherwise modified, supplemented or replaced, in whole or in
part, according to the information set forth in the Final Terms.

Where Integrated Conditions apply, the Integrated Conditions alone will constitute the Conditions. The
Integrated Conditions will be attached to each global note representing Notes of the relevant Series.



SUMMARY

The following constitutes the summary (the “Summary”) of the essential characteristics and risks
associated with the Issuer and the Notes to be issued under the Programme. This Summary should be
read as an introduction to this Prospectus. Any decision by an investor to invest in any Tranche of the
Notes should be based on consideration of this Prospectus as a whole, including the documents
incorporated by reference, any supplement to this Prospectus and the relevant Final Terms. Where a
claim relating to the information contained in this Prospectus, the documents incorporated by
reference, any supplement to this Prospectus and the relevant Final Terms is brought before a court,
the plaintiff investor might, under the national legislation of such court, have to bear the costs of
translating this Prospectus, the documents incorporated by reference, any supplement to this
Prospectus and the relevant Final Terms before the legal proceedings are initiated. Civil liability
attaches to the Issuer who has tabled this Summary including any translation thereof, and applied for
its notification, but only if this Summary is misleading, inaccurate or inconsistent when read together
with the other parts of this Prospectus.

The following Summary does not purport to be complete and is taken from and qualified in its entirety
by the remainder of this Prospectus and, in relation to the terms and conditions of any particular
Tranche of Notes, the applicable Final Terms.

Summary regarding Risk Factors

Summary of Risk Factors regarding the Issuer

The risk related to MiinchenerHyp’s ability to fulfill its obligations under the Notes is described by
reference to the ratings assigned to MiinchenerHyp .

MinchenerHyp is rated by Moody’s.
As of the publication date of this Summary the ratings assigned to MiinchenerHyp were as follows:

Moody’s: long-term rating: Aa3
short-term rating: P-1

MinchenerHyp is subject to different risks within its business activities. The primary risk types are the
following:

Borrower failure risk

Borrower failure risks cover potential losses arising from the default or reduction in creditworthiness of
business partners.

Market price risk

Market price risks are the possible losses arising from detrimental changes in market prices or in
parameters that affect the prices of securities, foreign exchange rates and derivatives. A distinction is
made between, among other factors, the risks resulting from changes in interest rates and changes in
exchange rates.

Liquidity risk

Liquidity risks include not only the risk of a potential inability to pay but also that of costly follow-up
financing.

Operational risk

Operational risks comprise possible losses caused by personal misconduct, weaknesses in procedural
or project management, technical failure or negative outside influences. They also include legal risks
and other general risks. Personal misconduct also includes unlawful actions, improper sales practices,
unauthorised actions and transaction errors.

YA rating is not a recommendation to buy, sell or hold Notes issued under the Programme and may be subject to suspension,

reduction or withdrawal at any time by the assigning rating agency. A suspension, reduction or withdrawal of the rating
assigned to the Issuer may adversely affect the market price of the Notes issued under the Programme. The current ratings
may be obtained from MuinchenerHyp’s website “http://www.muenchenerhyp.de/en/Investors_Pfandbriefe/Ratings/index.htmf’ .
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Risk Factors regarding the Notes
Notes may not be a suitable Investment

A potential investor should not invest in Notes which are complex financial Notes unless the investor
has the expertise (either alone or with a financial advisor) to evaluate how the Notes will perform
under changing conditions, the resulting effects on the value of the Notes and the impact this
investment will have on the potential investor’s overall investment portfolio.

Liquidity Risks

There can be no assurance that a liquid secondary market for the Notes will develop or, if it does
develop, that it will continue. In an illiquid market, an investor might not be able to sell his Notes at any
time at fair market prices. The possibility to sell the Notes might additionally be restricted by country
specific reasons.

Market Price Risk

The holder of Notes is exposed to the risk of an unfavourable development of market prices of its
Notes which materialises if the holders sell the Notes prior to the final maturity of such Notes.

Risk of Early Redemption

If the Issuer has the right to redeem the Notes prior to maturity or if the Notes are redeemed prior to
maturity due to the occurrence of an event set out in the Terms and Conditions of Notes (other than
Pfandbriefe), a holder of such Notes is exposed to the risk that due to early redemption his investment
will have a lower than expected yield. Also, the holder may only be able to reinvest on less favourable
conditions as compared to the original investment.

Currency Risk / Dual Currency Notes

A holder of Notes denominated in a foreign currency and a holder of Dual Currency Notes (other than
Pfandbriefe) are exposed to the risk of changes in currency exchange rates which may affect the yield
of such Notes.

Fixed Rate Notes

A holder of Fixed Rate Notes is exposed to the risk that the price of such Notes falls as a result of
changes in the market interest rate.

Floating Rate Notes

A holder of Floating Rate Notes is exposed to the risk of fluctuating interest rate levels and uncertain
interest income. Fluctuating interest rate levels make it impossible to determine the profitability of
Floating Rate Notes in advance. Floating Rate Notes may include multipliers or other leverage factors, or
caps and/or floors, or any combination of those features or other similar related features. In addition,
Floating Rate Notes may be issued as Reverse Floating Rate Notes. The market value of such structured
Floating Rate Notes tend to be more volatile than the market value of conventional Floating Rate Notes.

Fixed to Floating Rate Notes

Fixed to Floating Rate Notes bear interest at a rate that the Issuer may elect to convert from a fixed
interest rate to a floating rate of interest, or from a floating rate of interest to a fixed interest rate. If the
Issuer converts from a fixed interest rate to a floating rate of interest, the spread on the Fixed to
Floating Rate Notes may be less favourable than then prevailing spreads on comparable Floating
Rate Notes relating to the same reference rate. If the Issuer converts from a floating rate of interest to
a fixed interest rate, the fixed interest rate may be lower than the then prevailing interest rates payable
on its Notes.

Zero Coupon Notes

A holder of Zero Coupon Notes is exposed to the risk that the price of such Notes falls as a result of
changes in the market interest rate. Prices of Zero Coupon Notes are more volatile than prices of
Fixed Rate Notes and are likely to respond to a greater degree to market interest rate changes than
interest bearing notes with a similar maturity.
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Now or Later Notes

The holder of Now or Later Notes is exposed to the risk that interest on the Notes will partly or in
general not be payable prior to maturity, especially if market interest rates are rising.

Daily Range Accrual Notes

The holder of Daily Range Accrual Notes is exposed to the risk that interest on such Notes will not
accrue and thus not be payable with respect to such days on which a reference rate does not fall
within a pre-defined range.

Basis Plus Notes

During the fixed rate interest phase the holder of Basis Plus Notes is exposed to the risk that the price
of such Notes falls as a result of changes in the market interest rate.

During the floating rate interest phase the holder of Basis Plus Notes is exposed to the risk that the
interest on the Notes falls below the market interest rate.

Basis Plus Corridor Notes

The holder of Basis Plus Corridor Notes is exposed to the risk that the interest on the Notes falls
below the market interest rate.

Index-linked Interest Notes

A holder of Index-linked Interest Notes is exposed to the risk of fluctuating interest rate levels and
uncertainty with respect to interest income and may receive no interest at all. The more volatile the
relevant index is, the greater is the uncertainty in respect of interest income amount.

Structured Notes

An investment in Structured Notes, the premium and/or the interest on which is determined by
reference to one or more values of currencies, commodities, interest rates or other indices or
formulae, either directly, indirectly or inversely, may entail significant risks not associated with similar
investments in a conventional debt security, including the risks that the resulting interest rate will be
less than that payable on a conventional debt security at the same time.

Risks in connection with Caps

The yield of Notes with a cap can be considerably lower than that of similar structured Notes without a
cap.
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Summary regarding MiinchenerHyp
History and Development

Legal and Commercial Name

Munchener Hypothekenbank eG.

Place of Registration

Munich, Federal Republic of Germany.

Registration Number

GnR 396, Register of Cooperatives (Genossenschaftsregister) of the local court (Amtsgericht) in
Munich.

Date of Incorporation
9 December 1896.

Domicile, Address, Telephone Number
Karl-Scharnagl-Ring 10, D-80539 Munich, Federal Republic of Germany, (Telephone: +49 (89) 5387-800).

Legal Form, Legislation

MunchenerHyp is a registered cooperative (eingetragene Genossenschaft) governed by German law
and is authorised to conduct business subject to the requirements under the Pfandbrief Act (Pfandbrief-
gesetz). MinchenerHyp is supervised by the German Central Bank (Deutsche Bundesbank) and the
Federal Financial Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht).

Evaluation of MiinchenerHyp’s Solvency

In addition to internal management tools, MiinchenerHyp’s short-term liquidity ratio is limited by the
relevant German banking regulations. An institution’s liquidity is deemed to be adequate provided the
liquidity ratio it is required to report on a monthly basis to the regulator, does not fall below the value 1.
MinchenerHyp complied with the requirements of section 11 of the Banking Act (Gesetz liber das
Kreditwesen) in conjunction with Principle Il (Grundsatz Il) at all times during 2006:

31 December 2006: 2.81 (31 December 2005: 1.73).
Business Overview

Principal Activities

According to its Articles of Association, MiunchenerHyp’s purpose is to support and promote the
commercial interests of its members. The object of the Bank is the handling of all permissible
transactions in accordance with the terms of the Pfandbrief Act (Pfandbriefgesetz) and the Banking
Act (Gesetz liber das Kreditwesen). The business may be extended to non-members. The Bank may
establish subsidiary offices and hold stakes in companies.

In order to perform this duty, Mortgage Pfandbriefe (Hypothekenpfandbriefe), Public Sector Pfandbriefe
(Offentliche Pfandbriefe) and unsecured debentures may be issued and loans may be taken out.
Principal Markets

MunchenerHyp is particularly focused on the German market. Around 80 per cent. of new mortgage
lending business in the first half-year 2007 was generated in Germany.

Private customer business

The Bank maintains 12 regional offices throughout Germany, which are staffed with experts to provide
qualified processing of loan requests and to support the ongoing business relationships with the
Volksbanken and Raiffeisenbanken. MiinchenerHyp conducts its private residential lending business
via the cooperative financial system (genossenschaftlicher FinanzVerbund), the Volksbanken and

13



Raiffeisenbanken and its regional offices. The regional offices serve as lending partners to local banks
within the FinanzVerbund.

Commercial lending business

MinchenerHyp’s national and international commercial property lending business is centrally
managed from Munich headquarter. In Germany, MinchenerHyp has as well offices in Frankfurt/Main
and Hamburg. The international set up consists of a representative office in London and a net of
cooperating partners in Madrid, New York, Paris and Vienna.

Organisational Structure

Subsidiary Companies
MunchenerHyp has three subsidiaries:

M-Wert GmbH, Immobilienservice GmbH der Miinchener Hypothekenbank eG (“M-Service-GmbH”) and
Munich Real Estate Consulting GmbH (‘“MURECON GmbH”).

The share capital of M-Wert GmbH and M-Service-GmbH is fully owned by MiinchenerHyp. In the
case of MURECON GmbH, MinchenerHyp has a 45 per cent. holding in the share capital.

M-Wert GmbH’s core business is to prepare market and current value appraisals and to determine
lending values under paragraph 16 Pfandbrief Act (Pfandbriefgesetz).

M-Service-GmbH supports MinchenerHyp’s workout management and property management
departments.

MURECON GmbH advises investors in Germany and abroad on investments in property in Germany
and Switzerland.

Due to the subordinated significance of the subsidiaries M-Wert GmbH and M-Service-GmbH for
property, finance and net earnings position, the Bank has decided to dispense with the compilation of
consolidated group financial statements in accordance with section 296 (2) of the Commercial Code
(Handelsgesetzbuch).

Trend Information

Statement of “No Material Adverse Change”

There has been no material adverse change in the prospects of MinchenerHyp since 31 December
2006 (the date of the last published audited financial statement).

There are no information on any known trends, uncertainties, demands, commitments or events that
are reasonably likely to have a material effect on MinchenerHyp’s prospects for at least the current
fiscal year 2007.

Management and Supervisory Bodies

Management and Supervisory Bodies

MinchenerHyp’s governing bodies are the Board of Management, the Supervisory Board and the
General Meeting (Generalversammliung).

Board of Management

The Board of Management currently consists of three members.
Mr. Erich Rddel is Chairman of the Board of Management.

Supervisory Board
The Supervisory Board consists of at least 7 members, who are elected by the General Meeting:

Mr. Prof. Dr. Willibald J. Folz, Attorney, is Chairman of the Supervisory Board.

Address of the Board of Management and the Supervisory Board
Munchener Hypothekenbank eG, Karl-Scharnagl-Ring 10, D-80539 Munich, Federal Republic of Germany.
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General Meeting (Generalversammlung)

The Ordinary General Meeting is called within the first six months of the year by the Chairman of the
Supervisory Board or by the Board of Management. The Board of Management as well as the Chairman
of the Supervisory Board have the right to call an Extraordinary General Meeting for important events.
Conflict of Interests

There are no potential conflicts of interests between any duties to MinchenerHyp of the members of
the Board of Management and the Supervisory Board and their private interests and/or other duties.
Major Members

Approximately 35.0 per cent. of MiinchenerHyp’s members’ capital contributions of EUR 126.5 millions
is held by primary banks and cooperative central banks. Approximately 65.0 per cent. is held by
customers and other members.

None of the shareholders holds more than 0.46 per cent. of the participation shares in MinchenerHyp.
Financial Information concerning MiinchenerHyp’s Assets and Liabilities,
Financial Position and Profits and Losses

Historical Financial Information

Overview

The following table sets out in summary form the balance sheet of MunchenerHyp, which has been
extracted from the respective audited financial statements of MinchenerHyp for the financial years
ended 31 December 2006 and 2005:

MinchenerHyp
Assets Liabilities, Capital and Reserves
in millions EUR 2006 2005 in millions EUR 2006 2005
Claims on banks 4,934.8 6,910.1 Liabilities to banks 2,686.1 2,389.6
Claims on customers 19,256.7 19,021.4 Liabilities to customers 8,167.7 7,779.1
Bonds and other fixed- income Certificated Liabilities 20,027.7 22,801.1
securities 6,996.4 7,395.6 Subordinated Liabilities 66.3 66.3
Other assets 744.6 687.7 Profit-participation certificates 91.0 100.7
Other liabilities 250.1 211.7
Capital and reserves 643.6 666.3
Balance-sheet total 31,932.5 34,014.8 Balance-sheet total 31,932.5 34,014.8

The following financial data have been extracted from the respective audited financial statements of
MinchenerHyp for the financial years ended 31 December 2006 and 2005:

in millions EUR 2006 2005 Change
Interest income 1,562.1 1,568.9 -6.8
Interest expense 1,470.5 1,472.4 -1.9
Current income 18.9 11.6 7.3
Net interest income 110.5 108.1 2.4
Net commission income -13.6 -10.1 -3.5
Net interest income and commission income 96.9 98.0 -11
General administrative expenses
a) Personnel expenses 29.9 259 4.0
b) Other administrative expenses 19.5 21.3 -1.8
Amortization and depreciation of
intangible and tangible assets 4.2 4.6 -0.4
Administrative expenses 53.6 51.8 1.8
Balance of other operating revenue/expenses 19.2 -0.5 19.7
Net provisions for risks -49.0 -19.6 -29.4
Valuation results of financial investments 14.3 -1.5 15.8
Operating result 27.8 24.6 3.2
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Capitalization of MiinchenerHyp (in EUR millions)

The following table sets out (i) the respective unaudited capitalization of MiinchenerHyp as at
30 September 2007 and 2006 as well as (ii) the respective capitalization of MinchenerHyp as of
31 December 2006 and 2005 as extracted from the respective audited financial statements:

(in EUR millions) 30 Sept. 30 Sept. 31 Dec. 31 Dec.
2007 2006 2006 2005
(unaudited) (unaudited) (audited) (audited)
Liabilities to banks 2,821 2,568 2,686 2,390
Registered mortgage Pfandbriefe
issued 751 999 947 772
Registered public-sector Pfandbriefe
issued 285 269 196 312
Other liabilities 1,785 1,300 1,543 1,306
Liabilities to customers 7,995 7,998 8,168 7,779
Registered mortgage Pfandbriefe
issued 2,878 2,697 2,812 2,317
Registered public-sector Pfandbriefe
issued 4,329 4,579 4,623 4,719
Other liabilities 788 722 733 743
Certificated liabilities 21,070 23,761 20,028 22,801
Mortgage Pfandbriefe issued 6,692 7,111 6,677 7,325
Public-sector Pfandbriefe issued 9,933 12,949 9,877 11,781
Other bonds issued 4,445 3,701 3,474 3,695
Deferred items 25 34 29 35
Subordinated liabilities 66 66 66 66
Profit-participation certificates 57 91 91 101
Capital and reserves
(before allocation to the reserves) 638 630 636 659
Subscribed capital 370 367 368 395
a) Member’s capital contributions 127 124 125 122
b) Silent participations 243 243 243 273
Revenue reserves 268 264 268 264
a) Legal reserve 267 263 267 263
b) Other revenue reserves 1 1 1 1
Net income *) 8 8 11 10
Other liabilities
(including provisions and trust liabilities) 163 195 218 174
Total liabilities, capital and reserves 32,843 35,351 31,933 34,015
Contingent liabilities 28 9 17 8
Irrevocable loan commitments 1,278 790 813 514

*) The net income less transfer to reserves results in the net profit.

Business Development and Outlook for the Year 2007

During the first nine months of the current year, MinchenerHyp continued to grow. In contrast to the
trend throughout Germany, mortgage holdings were increased by about 10 per cent. and new
business from EUR 1,520 million by about 37 per cent. to EUR 2,077 million. Furthermore, the Bank
bought a residential mortgage portfolio with a size of EUR 710 million. So both of MinchenerHyp’s
core areas of business — residential property lending and commercial property financing — posted
similar rates of growth. Net interest income rose further in the third quarter. In comparison to the nine
months period of previous year it increased by EUR 12.2 million (plus about 15 per cent.) to EUR 92.5
million. MiinchenerHyp is in no way exposed to the subprime segment of the US mortgage market and
is thus not affected by the current situation.

The boards of management of Minchener Hypothekenbank eG and Deutsche Genossenschafts-
Hypothekenbank AG have declared on 27 September 2007 the merger negotiations to have ended by
mutual consent. Following detailed examination, no agreement could be reached regarding key
aspects of the merger. An agreement was made to keep the contents of the merger talks confidential.
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Outlook

Despite the overall difficult conditions in the market, MiinchenerHyp is confident that by the end of the
year the new business targets will not only be achieved, but surpassed. The Bank anticipates that its
two main business areas will continue to grow at equally fast rates in the fourth quarter.

Statutory Auditor, Auditing of Historical Annual Financial Information

The auditor of MiinchenerHyp is Deutscher Genossenschafts- und Raiffeisenverband e.V., Pariser
Platz 3, D-10117 Berlin, who has audited the financial statements of MinchenerHyp for the financial
years ending 31 December 2006 and 2005 and has issued in each case an unqualified independent
audit opinion.

The auditor is an extraordinary member of the Institute of Public Auditors in Germany, Incorporated
Association (Institut der Wirtschaftspriifer in Deutschland e.V.).

Legal and Arbitration Proceedings

There are no governmental, legal or arbitration proceedings (including any such proceedings which
are pending or threatened of which the Issuer is aware) during a period covering at least the previous
12 months which may have, or have had in the recent past, significant effects on MiinchenerHyp’s
financial position or profitability.

Statement of “Significant change in the Issuer’s financial position”
There has been no significant change in the financial position of MinchenerHyp since 30 September
2007 (the date of the unaudited Interim Report September 30th, 2007).

Material Contracts

The Bank is a member of the Security System of the Federal Association of German Commercial and
Rural Credit Associations (Sicherungseinrichtung des Bundesverbandes der Deutschen Volksbanken
und Raiffeisenbanken e.V.). Per the statutes of the Security System the Bank has issued a guarantee
to the Federal Association of German Commercial and Rural Credit Associations. As a result, the
Bank has a contingent liability of EUR 9,733 thousand.
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Summary regarding the Notes

Specified Currencies

Subject to any applicable legal or regulatory restrictions and requirements of relevant central banks,
Notes may be issued in euro or any other currency as agreed by the Issuer and the relevant Dealer(s).

Denominations of Notes

Notes will be issued in such denominations as may be agreed between the Issuer and the relevant
Dealer(s) indicated in the relevant Final Terms save that the minimum denomination of the Notes will
be, if in euro, EUR 1,000 or, if in any currency other than euro, in an amount in such other currency
equal to or exceeding the equivalent of EUR 1,000 at the time of the issue of the Notes.

Form of Notes

Notes may be issued in bearer form only.

Pfandbriefe

Pfandbriefe may be issued as Mortgage Pfandbriefe (Hypothekenpfandbriefe) or as Public Sector
Pfandbriefe (Offentliche Pfandbriefe). Mortgage Pfandbriefe and Public Sector Pfandbriefe constitute
recourse obligations of the Issuer. They are secured or “covered” by separate pools of mortgage loans
(in the case of Mortgage Pfandbriefe) or public loans (in the case of Public Sector Pfandbriefe) which
are regulated by the Pfandbrief Act (Pfandbriefgesetz), the sufficiency of which is monitored by an
independent trustee appointed by the Federal Financial Supervisory Authority (Bundesanstalt fiir
Finanzdienstleistungsaufsicht).

Status of the Notes / Negative Pledge (other than Pfandbriefe)

The obligations under the Notes will constitute unsecured and unsubordinated obligations of the Issuer
ranking pari passu among themselves and pari passu with all other unsecured and unsubordinated
obligations of the Issuer, except for any obligations preferred by law.

The Terms and Conditions of Notes will not provide for a negative pledge provision.

Status of the Pfandbriefe / Negative Pledge

The obligations under the Pfandbriefe will constitute unsubordinated obligations of the Issuer ranking
pari passu among themselves. The Pfandbriefe are covered in accordance with the Pfandbrief Act
(Pfandbriefgesetz) and rank pari passu (i) in the case of Public Sector Pfandbriefe with all other
obligations of the Issuer under Public Sector Pfandbriefe or (ii) in the case of Mortgage Pfandbriefe
with all other obligations of the Issuer under Mortgage Pfandbriefe.

The Terms and Conditions of Pfandbriefe will not provide for a negative pledge provision.

Fixed Rate Notes

Fixed Rate Notes bear a fixed interest income throughout the entire term of the Notes. Fixed interest
will be payable on such basis as may be agreed between the Issuer and the relevant Dealer(s), as
specified in the applicable Final Terms.

Floating Rate Notes

Floating Rate Notes bear interest at a rate determined (and as adjusted for any applicable margin):

- on the basis of a reference rate appearing on the agreed screen page of a commercial quotation
service,

- on the same basis as the floating rate under a notional interest rate swap transaction in the
relevant specified currency governed by an agreement incorporating either the 2000 ISDA
Definitions or the 2006 ISDA Definitions (each as published by the International Swap and
Derivatives Association, Inc., and each as amended and updated as at the date on which the first
tranche of the Notes of the relevant Series is issued), or

- on such basis as indicated in the applicable Final Terms.
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The Margin, if any, relating to such floating rate of interest will be indicated in the applicable Final
Terms for each Series of Floating Rate Notes.

Interest periods for Floating Rate Notes will be one, two, three, six or twelve months or such other
period(s) as may be agreed between the relevant Issuer and the relevant Dealer(s), as specified in the
applicable Final Terms.

Interest-structured Floating Rate Notes

Floating Rate Notes may include multipliers or other leverage factors, or caps or floors, or any combination
of those features or other similar related features.

Reverse Floating Rate Notes

Reverse Floating Rate Notes have an interest rate which is determined as the difference between a
fixed interest rate and a floating rate reference rate such as the EURIBOR or the LIBOR.

Fixed to Floating Rate Notes

Fixed to Floating Rate Notes may bear interest at a rate which may be converted from a fixed rate to a
floating rate, or from a floating rate to a fixed rate.

Constant Maturity Swap Floating Rate Notes

Constant Maturity Swap Floating Rate Notes bear variable interest which is determined by reference
to certain swap rates.

Index-linked Interest Notes

Payments of interest in respect of Index-linked Interest Notes will be made by reference to a single
index or other factors (including changes in the price of securities and commaodities or movements in
exchange rates) and/or such formula as may be specified by the Issuer and the relevant Dealer(s), as
specified in the applicable Final Terms.

Other provisions in relation to Floating Rate Notes and Index-linked Interest Notes

Floating Rate Notes and Index-linked Interest Notes may also have a maximum interest rate, a
minimum interest rate or both.

Interest on Floating Rate Notes and Index-linked Interest Notes in respect of each Interest Period, as
selected prior to issue by the Issuer and the relevant Dealer(s), will be payable on such Interest
Payment Dates specified in, or determined pursuant to, the applicable Final Terms and will be
calculated as specified in the applicable Final Terms.

Dual Currency Notes (other than Pfandbriefe)

Dual Currency Notes are Notes, where payment of principal and/or payment of interest can be made
in different currencies. Payments (whether in respect of principal or interest and whether at maturity or
otherwise) in respect of Dual Currency Notes will be made in such currencies, and based on such
rates of exchange, as the Issuer and the relevant Dealer(s) may agree as specified in the applicable
Final Terms.

Zero Coupon Notes

Zero Coupon Notes will be offered and sold at a discount or premium to their principal amount and will
not bear interest other than in the case of late payment.

Targeted Redemption Notes (“TARN Notes”)

TARN Notes bear fixed interest during the Fixed Rate Interest Period and floating rate interest during
the Floating Rate Interest Period on such basis as may be agreed between the Issuer and the relevant
Dealer(s) as specified in the applicable Final Terms. Floating rate interest may be determined as the
difference of a reference interest rate and a variable interest rate. With respect to each Note, TARN
Notes bear a Total Interest Amount expressed as a specified percentage of the principal amount of
such Note as indicated in the applicable Final Terms. TARN Notes will be redeemed on the Interest
Payment Date on which the Total Interest Amount has been paid by the Issuer. If the sum of Interest
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Amounts paid on the Interest Payment Dates preceding the Final Maturity Date together with the
Interest Amount calculated on the Interest Determination Date preceding the Final Maturity Date falls
below the Total Interest Amount, the amount of interest payable on the Final Maturity Date will be
increased by such an amount that the Total Interest Amount is reached.

Inflation-related Notes

Inflation-related Notes bear interest at a minimum interest rate as specified in the applicable Final
Terms plus a rate determined by reference to changes in the unrevised and harmonized consumer
price index without tobacco for the Euro-Zone (HVPI) calculated on a monthly basis by the Statistical
Office of the European Community (“EUROSTAT”).

Now or Later Notes

Now or Later Notes bear fixed interest on such basis as may be agreed between the Issuer and the
relevant Dealer(s) as specified in the Final Terms. Interest with respect to an Interest Period shall be
payable either on the respective Interest Payment Date or on the Maturity Date. On each Interest
Determination Date, the Calculation Agent determines whether the offered quotation (“Offered
Quotation”) for deposits in the specified currency for the respective Interest Period is lower than or
equal to the reference interest rate for the respective Interest Period (the “Reference Interest Rate”)
as specified in the applicable Final Terms. If the Offered Quotation is lower than or equal to the
Reference Interest Rate, payment of interest shall be made on the following Interest Payment Date. If
the Offered Quotation for the relevant Interest Period is higher than the Reference Interest Rate,
payment of interest shall be made on the Maturity Date.

Daily Range Accrual Notes

Daily Range Accrual Notes bear interest at a floating rate of interest linked to a formula as specified in
the applicable Final Terms. On the Interest Determination Date, the Calculation Agent determines for
the relevant interest period in arrear the number of calendar days within an Observation Period, on
which the determined reference rate fell within a pre-defined range. The number of calendar days on
which the determined reference rate fell within that range will positively affect the rate of interest for
the relevant Interest Period.

Basis Plus Notes

Initially, Basis Plus Notes bear fixed interest, and thereafter floating interest until their redemption. In
the phase of floating interest, the Interest Determination Agent asserts on the Interest Determination
Date, for the Interest Period following such Interest Determination Date, whether the reference rate is
above or below a pre-defined threshold level and, depending thereon, determines whether the interest
for the following interest period is equal to one or the other interest rate specified in the applicable
Final Terms.

Basis Plus Corridor Notes

Basis Plus Corridor Notes bear floating rate interest. On the Interest Determination Date, the Interest
Determination Agent determines in arrear for the current Interest Period, whether the reference rate
falls within a pre-defined range and, depending thereon, determines whether the interest for the
current interest period is equal to one or the other interest rate specified in the applicable Final Terms.

Other Notes

Notes may be of any other type of security provided that the Issuer will not issue Notes where the
redemption amount is determined by reference to an underlying (including an underlying in the form of
a security, an index, an interest rate or a basket of underlyings). The terms governing any such Notes
will be specified in the applicable Final Terms.

Maturities

Notes will have such maturities as may be agreed between the Issuer and the relevant Dealer(s) as
indicated in the applicable Final Terms, subject to such minimum or maximum maturities as may be
allowed or required from time to time by the relevant central bank (or equivalent body) or any laws or
regulations applicable to the Issuer or the relevant Specified Currency.
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Any Notes, the proceeds of which are to be accepted by the Issuer in the United Kingdom of Great
Britain and Northern Ireland, which must be redeemed before the first anniversary of their date of issue
shall (a) have a redemption value of not less than GBP 100,000 (or an amount of equivalent value
denominated wholly or partly in a currency other than Sterling), and (b) provide that no part of any such
Note may be transferred unless the redemption value of that part is not less than GBP 100,000 (or such
an equivalent amount).

Redemption

The applicable Final Terms will indicate either that the Notes cannot be redeemed prior to their stated
maturity (except for taxation reasons, or only, upon the occurrence of an event of default) or that such
Notes will be redeemable at the option of the Issuer and/or the holders of the Notes (“Holders”) upon
giving notice within the notice period (if any) indicated in the applicable Final Terms to the Holders or
the Issuer, as the case may be, on a date or dates specified prior to such stated maturity and at a
price or prices and on such terms as indicated in the applicable Final Terms.

Any Notes, the proceeds of which are to be accepted by the Issuer in the United Kingdom of Great
Britain and Northern Ireland, which must be redeemed before the first anniversary of their date of issue
shall (a) have a redemption value of not less than GBP 100,000 (or an amount of equivalent value
denominated wholly or partly in a currency other than Sterling), and (b) provide that no part of any such
Note may be transferred unless the redemption value of that part is not less than GBP 100,000 (or such
an equivalent amount).

Pfandbriefe will not in any event be capable of being redeemed prior to their stated maturity for
taxation reasons or at the option of their Holders.

Taxation

All payments of principal and/or interest in respect of the Notes shall be made without withholding or
deduction for or on account of any present or future taxes or duties of whatever nature imposed or
levied by way of withholding or deduction at source (Quellensteuer) by or on behalf of the Federal
Republic of Germany or any political subdivision or any authority thereof or therein having power to tax
unless such withholding or deduction is required by law. In such event, the Issuer shall pay such
additional amounts as shall be necessary in order that the net amounts received by the Holders after
such withholding or deduction shall equal the respective amounts of principal and/or interest which
would otherwise have been receivable in respect of the Notes in the absence of such withholding or
deduction, subject to certain exceptions as may be specified in the Terms and Conditions of Notes.

Pfandbriefe will not provide for the obligation of the Issuer to pay such additional amounts in the event
of taxes or duties being withheld at source or deducted from payments of principal and/or interest as
aforesaid.

Early Redemption for Taxation Reasons

Early redemption of the Notes for taxation reasons will be permitted, if as a result of any change in, or
amendment to, the laws or regulations (including any change in, or amendment to, an official
interpretation or application of such laws or regulations) of the Federal Republic of Germany, the
Issuer is required to pay additional amounts on the Notes, all as more fully set out in the Terms and
Conditions of Notes.

Pfandbriefe will not be subject to early redemption for taxation reasons.

Events of Default and Cross Default

The Notes will provide for events of default entitling Holders to demand immediate redemption of the
Notes as set out in the Terms and Conditions of Notes.

Pfandbriefe will not provide for any event of default entiting the Holders to demand immediate
redemption of the Pfandbriefe.

Neither the Terms and Conditions of Notes nor the Terms and Conditions of Pfandbriefe will provide
for a cross default.

Governing Law

German Law.
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Place of Jurisdiction

The District Court (Landgericht) in Munich shall have non-exclusive jurisdiction for any legal
proceedings arising under the Notes. The jurisdiction of the District Court (Landgericht) of Munich shall
be exclusive if the proceedings are brought by merchants (Kaufleute), legal persons under public law
(juristische Personen des éffentlichen Rechts), special funds under public law (&ffentlich-rechtliche
Sondervermbgen) and persons not subject to the general jurisdiction of the courts of the Federal
Republic of Germany (Personen ohne allgemeinen Gerichtsstand in der Bundesrepublik Deutschland).

Summary regarding Selling Restrictions

The offer and sale of Notes and the circulation of offering documents in the European Economic Area,
in the United States of America, in the United Kingdom of Great Britain and Northern Ireland and in
Japan is subject to certain restrictions. Furthermore, the offer and sale of Notes might be subject to
further restrictions under the applicable legal provisions at any one time in respect of securities.
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GERMAN TRANSLATION OF THE SUMMARY

Die nachfolgenden Ausfiihrungen stellen eine Zusammenfassung (,Zusammenfassung”) der
wesentlichen Merkmale und Risiken, die auf die Emittentin und die unter dem Programm zu
begebenden Schuldverschreibungen zutreffen, dar. Diese Zusammenfassung soll als Einleitung zu
diesem Prospekt, verstanden und gelesen werden. Jede Entscheidung eines Anlegers zu einer
Investition in die betreffende Tranche von Schuldverschreibungen sollte sich auf die Priifung des
gesamten Prospektes, einschlielllich der durch Verweis einbezogenen Dokumente, etwaiger
Nachtrdge zu diesem Prospekt und der entsprechenden Endgliltigen Bedingungen stiitzen. Fiir diesen
Fall, dass ein als Klédger auftretender Anleger vor einem Gericht Anspriiche aufgrund der in diesem
Prospekt, durch Verweis einbezogenen Dokumenten, etwaigen Nachtrdgen zu diesem Prospekt und
der in den entsprechenden Endgliltigen Bedingungen enthaltenen Angaben geltend macht, kann
dieser Anleger in Anwendung der einzelstaatlichen Rechtsvorschriften die Kosten fiir die Ubersetzung
dieses Prospektes, der durch Verweis einbezogenen Dokumente, etwaiger Nachtrdge zu diesem
Prospekt und der entsprechenden Endgliltigen Bedingungen vor Prozessbeginn zu tragen haben. Die
Emittentin, die die Zusammenfassung einschliellich einer Ubersetzung davon vorlegt und deren
Notifizierung beantragt hat, kann haftbar gemacht werden, jedoch nur fiir den Fall, dass die
Zusammenfassung irrefiihrend, unrichtig und widerspriichlich ist, wenn sie zusammen mit den
anderen Teilen dieses Prospektes gelesen wird.

Die nachstehende Zusammenfassung ist keine vollstdndige Darstellung, sondern gehért zum
Prospekt und ist im Zusammenhang mit dem Prospekt insgesamt sowie, in Bezug auf die
Emissionsbedingungen einzelner Tranchen von Schuldverschreibungen, mit den malgeblichen
Endgiiltigen Bedingungen zu lesen.

Zusammenfassung in Bezug auf die Risikofaktoren
Risikofaktoren in Bezug auf die Emittentin

Das Risiko hinsichtlich der Emittentin, ihre Verpflichtungen unter den Schuldverschreibungen zu
erfullen, wird durch Verweis auf die der Emittentin erteilten Ratings beschrieben. !

Die MunchenerHyp wird von Moody’s geratet.

Am Verdéffentlichungsdatum dieser Zusammenfassung lauten die Ratings fir die MiinchenerHyp wie
folgt:

Moody’s: langfristiges Rating: Aa3
kurzfristiges Rating: P-1

Die MunchenerHyp unterliegt im Rahmen ihrer Geschéaftstatigkeit verschiedenen Risiken. Dazu z&hlen
insbesondere folgende Risikoarten:

Kreditausfallrisiko

Unter Kreditausfallrisiken werden mdgliche Verluste zusammengefasst, die durch den Ausfall oder die
Bonitatsverschlechterung von Geschéaftspartnern entstehen.

Marktpreisrisiko

Unter Marktpreisrisiken werden mogliche Verluste zusammengefasst, die durch nachteilige
Veranderungen von Marktpreisen oder preisbeeinflussenden Parametern fir Wertpapiere, Devisen
und Derivate entstehen. Unterschieden wird dabei unter anderem zwischen Zinsanderungs- und
Wahrungsrisiken.

' Ein Rating stellt keine Empfehlung dar, unter dem Programm begebene Schuldverschreibungen zu kaufen, zu verkaufen oder

zu halten, und kann von der erteilenden Ratingagentur jederzeit suspendiert, herabgesetzt oder zuriickgezogen werden. Eine
Suspendierung, Herabsetzung oder Zuriickziehung des Ratings in Bezug auf die Emittentin kann den Marktpreis der unter
dem Programm begebenen Schuldverschreibungen nachteilig beeinflussen. Das jeweils aktuelle Rating ist tber die Website
der MiinchenerHyp ,http://www.muenchenerhyp.de/de/Investoren_Pfandbriefe/Ratings/index.html* abrufbar.
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Liquiditatsrisiko
Liquiditatsrisiken umfassen nicht nur die Gefahr einer potentiellen Zahlungsunfahigkeit, sondern auch
das Risiko einer teureren Anschlussfinanzierung.

Operationales Risiko

Unter Operationalen Risiken werden mogliche Verluste zusammengefasst, die durch menschliches
Fehlverhalten, Prozess- oder Projektmanagementschwachen, technisches Versagen oder durch
negative externe Einflisse hervorgerufen werden. Darunter fallen auch Rechtsrisiken und sonstige
allgemeine Risiken. Dem menschlichen Fehlverhalten werden auch gesetzeswidrige Handlungen,
unangemessene Verkaufspraktiken, unautorisierte Handlungen und Transaktionsfehler zugerechnet.
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Risikofaktoren in Bezug auf die Schuldverschreibungen

Schuldverschreibungen als nicht geeignetes Investment

Schuldverschreibungen sind komplexe Finanzinstrumente, in die potenielle Anleger nur investieren
sollten, wenn sie (selbst oder durch ihre Finanzberater) Uiber die nétige Expertise verfligen, um die
Performance der Schuldverschreibungen unter den wechselnden Bedingungen, die resultierenden
Wertveranderungen der Schuldverschreibungen sowie die Auswirkungen einer solchen Anlage auf ihr
Gesamtportfolio einzuschatzen.

Liquiditatsrisiko

Es besteht keine Gewissheit, dass ein liquider Sekundarmarkt fur die Schuldverschreibungen
entstehen wird, oder, sofern er entsteht, dass er fortbestehen wird. In einem illiquiden Markt kénnte es
sein, dass ein Anleger seine Schuldverschreibungen nicht jederzeit zu angemessenen Marktpreisen

verauBern kann. Die Moglichkeit, Schuldverschreibungen zu veraufern, kann darlber hinaus aus
landesspezifischen Griinden eingeschrankt sein.

Marktpreisrisiko

Der Glaubiger von Schuldverschreibungen ist dem Risiko nachteiliger Entwicklungen der Marktpreise
seiner Schuldverschreibungen ausgesetzt, welches sich verwirklichen kann, wenn der Glaubiger seine
Schuldverschreibungen vor Endfélligkeit veraufert.

Risiko der vorzeitigen Riickzahlung

Sofern der Emittentin das Recht eingeraumt wird, die Schuldverschreibungen vor Falligkeit zurlickzuzahlen
oder sofern die Schuldverschreibungen vor Falligkeit aufgrund des Eintritts eines Ereignisses, welches in
den Emissionsbedingungen dargelegt ist, zurlickgezahlt werden, ist der Glaubiger dieser
Schuldverschreibungen dem Risiko ausgesetzt, dass infolge der vorzeitigen Rickzahlung seine
Kapitalanlage eine geringere Rendite als erwartet aufweisen wird. Auflerdem besteht die Mdglichkeit, dass
der Glaubiger der Schuldverschreibungen eine Wiederanlage nur zu schlechteren als den
Bedingungen des urspringlichen Investments tatigen kann.

Wahrungsrisiko/Doppelwdhrungs-Schuldverschreibungen

Der Glaubiger von Schuldverschreibungen, die auf eine fremde Wahrung lauten, und der Glaubiger
von Doppelwahrungs-Schuldverschreibungen sind dem Risiko von Wechselkursschwankungen
ausgesetzt, welche die Rendite dieser Schuldverschreibungen beeinflussen kénnen.

Festverzinsliche Schuldverschreibungen

Der Glaubiger von festverzinslichen Schuldverschreibungen ist dem Risiko ausgesetzt, dass der Kurs
solcher Schuldverschreibungen infolge von Veranderungen des aktuellen Marktzinssatzes fallt.

Variabel verzinsliche Schuldverschreibungen

Der Glaubiger von variabel verzinslichen Schuldverschreibungen ist dem Risiko eines schwankenden
Zinsniveaus und ungewisser Zinsertrdge ausgesetzt. Ein schwankendes Zinsniveau macht es
unmdglich, die Rendite von variabel verzinslichen Schuldverschreibungen im Voraus zu bestimmen.
Variabel verzinsliche Schuldverschreibungen kénnen mit Multiplikatoren oder anderen Hebelfaktoren
oder mit Zinsober- und/oder Zinsuntergrenzen oder einer Kombination dieser Merkmale oder mit
ahnlichen Merkmalen ausgestattet sein. Zusatzlich koénnen variabel verzinsliche Schuldver-
schreibungen als gegenlaufig variabel verzinsliche Schuldverschreibungen begeben werden. Der Kurs
solcher strukturierter variabel verzinslichen Schuldverschreibungen neigt zu grof3erer Volatilitat als der
Kurs von herkémmlichen variabel verzinslichen Schuldverschreibungen.

Fest- zu Variabel-verzinsliche Schuldverschreibungen

Fest- zu Variabel-verzinsliche Schuldverschreibungen werden mit einem Zinssatz verzinst, der von
der Emittentin nach ihrer Wahl von einem festen zu einem variablen Zinssatz bzw. von einem
variablen zu einem festen Zinssatz gewandelt werden kann. Wechselt die Emittentin von einem festen
zu einem variablen Zinssatz, kann der Spread der Fest- zu Variabel-verzinslichen
Schuldverschreibungen niedriger sein als der vorherrschende Spread vergleichbarer variabel
verzinslicher Schuldverschreibungen mit dem selben Referenzzinssatz. Wechselt die Emittentin von
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einem variablen zu einem festen Zinssatz, kann der feste Zinssatz niedriger sein als der
vorherrschende Zinssatz der Schuldverschreibungen der Emittentin.

Nullkupon-Schuldverschreibungen

Der Glaubiger von Nullkupon-Schuldverschreibungen ist dem Risiko ausgesetzt, dass der Kurs
solcher Schuldverschreibungen infolge von Veranderungen des Marktzinssatzes fallt. Kurse von
Nullkupon-Schuldverschreibungen sind volatiler als Kurse von festverzinslichen
Schuldverschreibungen und reagieren in héherem Malie auf Veranderungen des Marktzinssatzes als
verzinsliche Schuldverschreibungen mit einer ahnlichen Falligkeit.

Now or Later Schuldverschreibungen

Der Glaubiger von Now or Later Schuldverschreibungen ist dem Risiko ausgesetzt, das Zinsen auf die
Schuldverschreibungen teilweise oder vollstandig nicht vor Endfélligkeit gezahlt werden, insbesondere
bei steigenden Marktzinsen.

Daily Range Accrual Schuldverschreibungen

Es besteht fir den Glaubiger von Daily Range Accrual-Schuldverschreibungen das Risiko, dass an
den Kalendertagen, an denen der Referenzzinssatz auRerhalb der festgelegten Bandbreite festgestellt
wird, keine Verzinsung der Teilschuldverschreibungen erfolgt.

Basis Plus Schuldverschreibungen

Wahrend der festverzinslichen Phase unterliegt der Glaubiger von Basis Plus Schuldverschreibungen
dem Risiko, dass der Kurs solcher Schuldverschreibungen infolge von Veranderungen des aktuellen
Marktzinssatzes fallt.

Wahrend der variabel verzinslichen Phase unterliegt der Glaubiger von Basis Plus
Schuldverschreibungen dem Risiko, dass die Verzinsung der Teilschuldverschreibungen unter dem
Marktzinssatz liegt.

Basis Plus Korridor Schuldverschreibungen

Der Glaubiger von Basis Plus Korridor Schuldverschreibungen ist dem Risiko ausgesetzt, dass die
Verzinsung der Teilschuldverschreibungen unter dem Marktzinssatz liegt.

Schuldverschreibungen mit indexabhéangiger Verzinsung

Der Glaubiger von Schuldverschreibungen mit indexabhangiger Verzinsung ist dem Risiko eines
schwankenden Zinsniveaus und einer gewissen Unsicherheit in Bezug auf den Zinsertrag ausgesetzt
und wird moglicherweise Uberhaupt keine Zinsen erhalten. Je volatiler der betreffende Index ist, desto
gréRer ist die Unsicherheit in Bezug auf die Hohe des Zinsertrages.

Strukturierte Schuldverschreibungen

Eine Kapitalanlage in strukturierte Schuldverschreibungen, bei denen der Aufschlag und/oder der Zins
unter Bezugnahme auf eine oder mehrere Wéahrungen, Rohstoffe, Zinssatze oder andere Indizes oder
Formeln, entweder unmittelbar, mittelbar oder entgegengesetzt bestimmt wird, kann bedeutsame
Risiken mit sich bringen, die bei ahnlichen Kapitalanlagen in herkémmliche Schuldtitel nicht auftreten,
einschlieBlich des Risikos, dass der resultierende Zinssatz geringer sein wird als der zur gleichen Zeit
auf einen herkdmmlichen Schuldtitel zahlbare Zinssatz.

Risiken im Zusammenhang mit Zinsobergrenzen

Der Ertrag von Schuldverschreibungen mit Zinsobergrenzen kann erheblich niedriger als der Ertrag
ahnlich strukturierter Schuldverschreibungen ohne Zinsobergrenzen sein.
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Zusammenfassung in Bezug auf die MiinchenerHyp
Geschiaftsgeschichte und Geschaftsentwicklung

Juristischer und kommerzieller Name

Munchener Hypothekenbank eG.

Ort der Registrierung

Miinchen, Bundesrepublik Deutschland.

Registernummer

GnR 396, Genossenschaftsregister des Amtsgerichts Minchen.

Datum der Griindung
9. Dezember 1896.

Sitz, Anschrift, Telefonnummer
Karl-Scharnagl-Ring 10, D-80539 Miinchen, Bundesrepublik Deutschland, (Telefon:+49 (89) 5387-800).

Rechtsform, Rechtsordnung

Die MinchenerHyp ist eine nach deutschem Recht gegriindete eingetragene Genossenschaft und ist
berechtigt, Geschafte gemalt dem Pfandbriefgesetz zu betreiben. Die MinchenerHyp unterliegt der
umfassenden Aufsicht durch die Deutsche Bundesbank und die Bundesanstalt flr Finanzdienst-
leistungsaufsicht.

Angaben zur Liquiditat

Neben Instrumenten der internen Steuerung wird das kurzfristige Liquiditatsrisiko der MinchenerHyp
durch aufsichtsrechtliche Vorschriften begrenzt. Die Liquiditdt eines Instituts gilt danach als
ausreichend, wenn die monatlich an die Aufsicht zu meldende Liquiditdtskennzahl den Wert 1 nicht
unterschreitet. Im Jahr 2006 hat die MinchenerHyp die Vorschriften des § 11 Gesetz Uber das
Kreditwesen in Verbindung mit dem Grundsatz Il jederzeit eingehalten:

31. Dezember 2006: 2,81 (31. Dezember 2005: 1,73)
Geschaiftsiiberblick

Haupttitigkeitsbereiche

Gemal der Satzung ist der Zweck der MunchenerHyp die wirtschaftliche Férderung und Betreuung
der Mitglieder. Gegenstand des Unternehmens ist die Durchflhrung aller nach dem Pfandbriefgesetz
und dem Kreditwesengesetz zuldssigen Geschafte. Die Ausdehnung des Geschifts auf
Nichtmitglieder ist zugelassen. Die MinchenerHyp kann Zweigniederlassungen errichten und sich an
Unternehmen beteiligen.

Zur Erflllung dieser Aufgabe kénnen Hypothekenpfandbriefe, Offentliche Pfandbriefe und ungedeckte
Schuldverschreibungen ausgegeben sowie Darlehen aufgenommen werden.
Wichtigste Markte

Die MlnchenerHyp ist schwerpunktmaRig auf den deutschen Markt fokussiert. Im ersten Halbjahr 2007
wurden ca. 80 % des Hypothekenneugeschéaftes in Deutschland generiert.

Privatkundengeschéft

12 Regionalbiros mit Fachleuten fur die qualifizierte Beurteilung von Darlehensanfragen stehen in
ganz Deutschland fur die laufenden Geschaftsbeziehungen zu den Volksbanken und
Raiffeisenbanken bereit. Das wohnwirtschaftliche Privatkundengeschéft fuhrt die MinchenerHyp Gber
den FinanzVerbund mit den Volksbanken und Raiffeisenbanken und ihren Regionalbiros aus. Die
Regionalbiiros sind dabei der Ansprechpartner fir die Partnerbanken.
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Gewerbliches Kreditgeschéft

Das nationale und das internationale gewerbliche Kreditgeschaft werden zentral von Minchen aus
gesteuert. In Deutschland befinden sich auflerdem Biros in Frankfurt am Main und Hamburg.
International besteht eine Reprasentanz in London; daruber hinaus unterstitzen die MinchenerHyp
Kooperationspartner in Madrid, New York, Paris und Wien.

Organisationsstruktur

Tochtergesellschaften
Zur MunchenerHyp gehdren drei Tochtergesellschaften:

M-Wert GmbH, die Immobilienservice GmbH der Minchener Hypothekenbank eG (,M-Service-
GmbH”) und die Munich Real Estate Consulting GmbH (,MURECON GmbH”).

Das Stammkapital der M-Wert GmbH sowie der M-Service-GmbH wird vollstandig von der
MinchenerHyp gehalten. An der MURECON GmbH ist die MiinchenerHyp mit 45 % am Stammkapital
beteiligt.

Kerngeschaft der M-Wert GmbH ist die Erstellung von Markt- und Verkehrswertgutachten und die
Ermittlung von Beleihungswerten nach § 16 Pfandbriefgesetz.

Die M-Service-GmbH unterstiitzt das Workout-Management und das Immobilienmanagement der
MunchenerHyp.

Die MURECON GmbH berat Investoren aus dem In- und Ausland bei Immobilieninvestititonen in
Deutschland und in der Schweiz.

Aufgrund der untergeordneten Bedeutung der Tochtergesellschaften M-Wert GmbH und M-Service-
GmbH fir die Vermdgens-, Finanz-, und Ertragslage hat die Bank gemaR § 296 Absatz (2) HGB auf
die Aufstellung eines Konzernabschlusses verzichtet.

Trend Informationen

Erklarung beziiglich ,,Keine wesentlichen negativen Veranderungen*

Es gibt keine wesentlichen negativen Veranderungen in den Aussichten der MiinchenerHyp seit dem
31. Dezember 2006 (Datum der Veréffentlichung des letzten gepriften Jahresabschlusses).

Es liegen keine Informationen Uber bekannte Trends, Unsicherheiten, Nachfragen, Verpflichtungen
oder Vorfélle vor, die voraussichtlich die Aussichten der MinchenerHyp zumindest im laufenden
Geschéftsjahr 2007 wesentlich beeinflussen durften.

Management und Aufsichtsorgane

Management und Aufsichtsorgane

Die Organe der MinchenerHyp sind der Vorstand, der Aufsichtsrat und die Generalversammlung
(Vertreterversammlung).

Vorstand

Der Vorstand setzt sich gegenwartig aus drei Personen zusammen.

Vorsitzender des Vorstands ist Herr Erich Rodel.

Aufsichtsrat

Der Aufsichtsrat besteht mindestens aus 7 Mitgliedern, die von der Generalversammlung gewahlt
werden.

Vorsitzender des Aufsichtsrats ist Herr Prof. Dr. Willibald J. Folz, Rechtsanwalt.

Adresse des Vorstands und des Aufsichtsrats

Miinchener Hypothekenbank eG, Karl-Scharnagl-Ring 10, D-80539 Miinchen, Bundesrepublik Deutschland.
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Generalversammiung

Die ordentliche Generalversammlung wird durch den Vorsitzenden des Aufsichtsrates oder den
Vorstand innerhalb der ersten sechs Monate des Jahres berufen. Dem Vorstand sowie dem
Vorsitzenden des Aufsichtsrates bleibt vorbehalten, aus wichtigen Anlassen aulerordentliche
Generalversammlungen zu berufen.

Interessenkonflikte

Es bestehen keine potenziellen Interessenkonflikte zwischen den Verpflichtungen der Mitglieder des
Vorstands und des Aufsichtsrats gegentber der MiinchenerHyp sowie ihren privaten Interessen oder
sonstigen Verpflichtungen.

Bedeutende Anteilseigner

Ca. 35,0 % des Geschéaftsguthabens in Héhe von EUR 126,5 Mio. der MinchenerHyp werden durch
Primarbanken sowie genossenschaftliche Zentralbanken und ca. 65,0 % durch Kunden und andere
Mitglieder gehalten.

Kein Anteilseigner halt mehr als 0,46 % der Geschéftsanteile an der MiinchenerHyp.
Finanzinformation uiber die Vermégens-, Finanz- und Ertragslage der MiinchenerHyp

Historische Finanzinformationen
Uberblick

Die nachfolgende Ubersicht stellt in zusammgefasster Form die Bilanz der MiinchenerHyp dar, die
dem jeweils gepriften Jahresabschluss der MinchenerHyp flr die am 31. Dezember endenden
Geschéftsjahre 2006 und 2005 entnommen wurde:

MuinchenerHyp
Aktiva Passiva
in Millionen EUR 2006 2005 in Millionen EUR 2006 2005
Forderungen an Kreditinstitute 4.934,8 6.910,1 Verbindlichkeiten ggu. Kreditinstituten 2.686,1 2.389,6
Forderungen an Kunden 19.256,7 19.021,4 Verbindlichkeiten ggi. Kunden 8.167,7 7.779,1
Schuldverschreibungen und andere Verbriefte Verbindlichkeiten 20.027,7 22.801,1
festverzinsliche Wertpapiere 6.996,4 7.395,6 Nachrangige Verbindlichkeiten 66,3 66,3
Sonstige Aktiva 744.6 687,7 Genussrechtskapital 91,0 100,7
Sonstige Passiva 250,1 211,7
Eigenkapital 643,6 666,3
Bilanzsumme 31.932,5 34.014,8 Bilanzsumme 31.932,5 34.014.8

Die nachfolgenden Finanzzahlen wurden dem jeweils gepruften Jahresabschluss der MinchenerHyp
fur die am 31. Dezember endenden Geschéftsjahre 2006 und 2005 enthommen:

in Millionen EUR 2006 2005 Veranderung
Zinsertrage 1.562,1 1.568,9 -6,8
Zinsaufwendungen 1.470,5 1.472,4 -1,9
Laufende Ertrage 18,9 11,6 7,3
Zinslberschuss 110,5 108,1 24
Provisionsergebnis -13,6 -10,1 -3,5
Zins-und Provisionsiiberschuss 96,6 98,0 -1,1
Allgemeine Verwaltungsaufwendungen

a) Personalaufwendungen 29,9 25,9 4,0
b) andere Verwaltungsaufwendungen 19,5 21,3 -1,8
Abschreibungen und Wertberichtigungen auf immaterielle Anlagewerte und

Sachanlagen 4,2 4,6 -0,4
Verwaltungsaufwand 53,6 51,8 1,8
Saldo der sonstigen betrieblichen Ertrage / Aufwendungen 19,2 -0,5 19,7
Risikovorsorge -49,0 -19,6 -29,4
Bewertungsergebnis Finanzanlagen 14,3 -1,5 15,8
Betriebsergebnis 27,8 24,6 3,2
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Kapitalisierung der MiinchenerHyp (in Mio. EUR)

Die nachfolgende Ubersicht weist (i) die jeweils ungeprifte Kapitalisierung der MiinchenerHyp zum
30. September der Jahre 2007 und 2006 sowie (ii) die aus dem jeweils gepriften Jahresabschluss fur
die am 31. Dezember endenden Geschaftsjahre 2006 und 2005 aus:

(in Millionen EUR) 30. Sept.  30. Sept. | 31.Dez. 31.Dez.
2007 2006 2006 2005
(ungepruift) (ungeprift) | (geprift) (gepruft)
Verbindlichkeiten gegeniiber Kreditinstituten 2.821 2.568 2.686 2.390
begebene Hypotheken-Namenspfandbriefe 751 999 947 772
begebene 6&ffentliche Namenspfandbriefe 285 269 196 312
andere Verbindlichkeiten 1.785 1.300 1.543 1.306
Verbindlichkeiten gegeniiber Kunden 7.995 7.998 8.168 7.779
begebene Hypotheken-Namenspfandbriefe 2.878 2.697 2.812 2.317
begebene 6ffentliche Namenspfandbriefe 4.329 4.579 4.623 4.719
andere Verbindlichkeiten 788 722 739 743
Verbriefte Verbindlichkeiten 21.070 23.761 20.028 22.801
begebene Hypothekenpfandbriefe 6.692 7111 6.677 7.325
begebene Offentliche Pfandbriefe 9.933 12.949 9.877 11.781
Begebene sonstige Schuldverschreibungen 4.445 3.701 3.474 3.695
Rechnungsabgrenzungsposten 25 34 29 35
Nachranginge Verbindlichkeiten 66 66 66 66
Genussrechtskapital 57 91 91 101
Eigenkapital (vor Riicklagendotierung) 638 630 636 659
gezeichnetes Kapital 370 367 368 395
a) Geschaftsguthaben 127 124 125 122
b) stille Beteiligungen 243 243 243 273
Ergebnisriicklagen 268 264 268 264
a) gesetzliche Rucklage 267 263 267 263
b) andere Ergebnisriicklagen 1 1 1 1
Jahresiiberschuss *) 8 8 11 10
Andere Verbindlichkeiten
(einschlieBlich Riickstellungen und Treuhandverbindlichkeiten) 163 195 218 174
Gesamtverbindlichkeiten, Eigenkapital 32.843 35.351 31.933 34.015
Eventualverbindlichkeiten 28 9 17 8
Unwiderrufliche Kreditzusagen 1.278 790 813 514

*) Der Jahresiberschuss abzlglich der Riicklagendotierung ergibt den Bilanzgewinn.

Geschaftsgang und Aussichten fir das Jahr 2007

In den ersten neun Monaten des laufenden Jahres ist die MiinchenerHyp weiter gewachsen. Gegen
den bundesweiten Trend konnten die Hypothekenbestéande um ca. 10 Prozent und das Neugeschéaft von
EUR 1.520 Mio. um ca. 37 Prozent auf EUR 2.077 Mio. ausgebaut werden. Darlber hinaus hat die Bank
in der Groflenordnung von EUR 710 Mio. ein Wohnungsbaukreditportfolio gekauft. Somit konnte die
MunchenerHyp in ihren Hauptgeschaftsfeldern private Wohnungsbaufinanzierung und gewerbliche
Immobilienfinanzierung gleichermalen zulegen. Der Zinslberschuss konnte im 3. Quartal weiter
gesteigert werden. Gegenlber dem 9-Monats-Vorjahreszeitraum nahm er um EUR 12,2 Mio. (plus ca.
15 Prozent) auf EUR 92,5 Mio. zu. Im Subprime-Segment des US-Hypothekenmarktes ist die
MunchenerHyp in keiner Weise engagiert und somit von der aktuellen Situation nicht betroffen.

Die Vorstdnde der Minchener Hypothekenbank eG und der Deutsche Genossenschafts-
Hypothekenbank AG haben am 27. September 2007 einvernehmlich die Fusionsverhandlungen fir
beendet erklart. Nach eingehender Priifung konnte keine Einigung Uber wesentliche Aspekte des
Zusammenschlusses erzielt werden. Uber die Inhalte der Fusionsgesprache wurde Vertraulichkeit
vereinbart.
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Ausblick

Die MunchenerHyp ist zuversichtlich, bis zum Jahresende trotz der schwierigen Rahmenbedingungen
die Ziele im Neugeschaft nicht nur zu erzielen, sondern zu Ubertreffen. Die Bank erwartet, dass sie auch
im 4. Quartal ihren Wachstumskurs in den beiden Hauptgeschéaftsfeldern gleichmaRig fortsetzen wird.

Abschlusspriifer, Priifung der historischen jahrlichen Finanzinformationen

Abschlusspriifer der MiinchenerHyp ist Deutscher Genossenschafts- und Raiffeisenverband e.V.,
Pariser Platz 3, D-10117 Berlin, der die Jahresabschlisse zum 31. Dezember der Jahre 2005 und
2006 geprift und jeweils mit dem uneingeschrankten Bestatigungsvermerk versehen hat.

Der Abschlussprifer ist ein auflerordentliches Mitglied des Instituts der Wirtschaftsprifer in
Deutschland e.V.

Gerichts- und Schiedsgerichtsverfahren

Es gibt keine staatlichen Interventionen, Gerichts- oder Schiedsgerichtsverfahren (einschlief3lich
derjenigen Verfahren, die nach Kenntnis der Emittentin noch anhangig sind oder eingeleitet werden
konnten), die im Zeitraum der mindestens letzten 12 Monate bestanden/abgeschlossen wurden und
die sich erheblich auf die Finanzlage oder die Rentabilitdt der MiinchenerHyp auswirken bzw. in
jungster Zeit ausgewirkt haben.

Wesentliche Veranderungen in der Finanzlage der Emittentin
Es gibt keine wesentlichen Veranderungen in der Finanzlage der MdunchenerHyp seit dem
30. September 2007 (Datum des ungepriiften Zwischenberichts 30. September 2007).

Wesentliche Vertrage

Die Bank ist der Sicherungseinrichtung des Bundesverbandes der Deutschen Volksbanken und
Raiffeisenbanken e.V. angeschlossen. GemalR des Statuts der Sicherungseinrichtung hat die Bank
gegeniiber dem Bundesverband der Deutschen Volksbanken und Raiffeisenbanken e.V. eine
Garantieerklarung abgegeben. Damit ist die Mdglichkeit einer Verpflichtung in Hohe von TEUR 9.733
verbunden.
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Zusammenfassung in Bezug auf die Schuldverschreibungen

Festgelegte Wahrungen der Schuldverschreibungen

Vorbehaltlich der Einhaltung aller anwendbaren gesetzlichen oder regulatorischen Beschrankungen
sowie Anforderungen der betreffenden Zentralbanken kénnen die Schuldverschreibungen in Euro
oder jeder anderen zwischen der Emittentin und dem/n betreffenden Platzeur(en) jeweils vereinbarten
Wahrung begeben werden.

Stiickelungen der Schuldverschreibungen

Die Schuldverschreibungen werden in den jeweils zwischen der Emittentin und dem/n betreffenden
Platzeur(en) vereinbarten Stlckelungen ausgegeben, wie in den malgeblichen Endgiiltigen
Bedingungen angegeben, mit der MalRgabe, dass die Mindeststickelung der auf Euro lautenden
Schuldverschreibungen EUR 1.000 betragen wird, bzw., falls die Schuldverschreibungen auf eine
andere Wahrung lauten, einen Betrag in dieser anderen Wahrung, der zur Zeit der Begebung der
Schuldverschreibungen dem Gegenwert von EUR 1.000 entspricht oder diesen Ubersteigt.

Form der Schuldverschreibungen

Die Schuldverschreibungen dirfen nur als Inhaberpapiere begeben werden.

Pfandbriefe

Pfandbriefe kénnen als Hypothekenpfandbriefe oder Offentliche Pfandbriefe begeben werden.
Hypothekenpfandbriefe und Offentliche Pfandbriefe begriinden Riickgriffsverbindlichkeiten der
Emittentin. Sie sind durch getrennte Deckungsmassen, bestehend aus Hypothekenkrediten (im Fall
von Hypothekenpfandbriefen) bzw. 6ffentlichen Krediten (im Fall von Offentlichen Pfandbriefen)
gesichert bzw. ,gedeckt’, wie im Pfandbriefgesetz geregelt, wobei ein von der Bundesanstalt fir
Finanzdienstleistungsaufsicht bestellter unabhangiger Treuhander {berwacht, ob die Deckung
ausreichend ist.

Status der Schuldverschreibungen / Negativverpflichtung (ausgenommen Pfandbriefe)

Die Schuldverschreibungen begriinden nicht besicherte, nicht nachrangige Verbindlichkeiten der
Emittentin, die untereinander und mit allen anderen nicht besicherten und nicht nachrangigen
Verbindlichkeiten der Emittentin gleichrangig sind, mit Ausnahme von Verbindlichkeiten, die nach
geltenden Rechtsvorschriften vorrangig sind.

In den Emissionsbedingungen fir Schuldverschreibungen ist keine Negativverpflichtung vorgesehen.

Status der Pfandbriefe / Negativverpflichtung

Die Pfandbriefe begrinden nicht nachrangige Verbindlichkeiten der Emittentin, die untereinander
gleichrangig sind. Die Pfandbriefe sind nach Mallgabe des Pfandbriefgesetzes gedeckt und stehen (i)
im Fall von Offentlichen Pfandbriefen im gleichen Rang mit allen anderen Verbindlichkeiten der
Emittentin aus Offentlichen Pfandbriefen oder (ii) im Fall von Hypothekenpfandbriefen mit allen
anderen Verbindlichkeiten der Emittentin aus Hypothekenpfandbriefen.

In den Emissionsbedingungen fir Pfandbriefe ist keine Negativverpflichtung vorgesehen.

Festverzinsliche Schuldverschreibungen

Festverzinsliche Schuldverschreibungen verbriefen einen festen Zinsertrag tber die gesamte Laufzeit
der Schuldverschreibungen. Die Basis fiir die Festzinszahlungen wird zwischen der Emittentin und
dem/n betreffenden Platzeur(en) vereinbart, wie in den mafRgeblichen Endglltigen Bedingungen
angegeben.

Variabel verzinsliche Schuldverschreibungen

Variabel verzinsliche Schuldverschreibungen werden mit einem Zinssatz verzinst (und angepasst um
eine ggf. anwendbare Marge):

- der auf einem Referenzzinssatz, der auf einer vereinbarten Bildschirmseite eines Kursdienstes
angezeigt wird, basiert,
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- der dem variablen Zinssatz einer angenommenen Zins-Swap-Transaktion in der betreffenden
festgelegten Wahrung entspricht, die durch einen Vertrag geregelt wird, welcher entweder die 2000
ISDA Definitionen oder die 2006 ISDA Definitionen einbezieht (die jeweils von der International
Swaps and Derivatives Association, Inc. verdffentlicht wurden, und zwar in der zum Datum der
ersten Tranche der Schuldverschreibungen der betreffenden Serie geltenden ggf. geanderten
Fassung), oder

- auf Grundlage der in den malfigeblichen Endgultigen Bedingungen angegebenen Basis.

Eine etwaige Marge, bezogen auf einen solchen variablen Zinssatz, wird fur jede Serie von variabel
verzinslichen Schuldverschreibungen in den Endgiiltigen Bedingungen angegeben.

Die Zinsperioden fur variabel verzinsliche Schuldverschreibungen umfassen einen, zwei, drei, sechs
oder zwolf Monate bzw. einen oder mehrere zwischen der Emittentin und dem/n betreffenden
Platzeur(en) vereinbarte Zeitrdume, wie in den malRgeblichen Endgultigen Bedingungen angegeben.

Zinsstrukturierte variabel verzinsliche Schuldverschreibungen

Variabel verzinsliche Schuldverschreibungen kdnnen mit Multiplikatoren oder anderen Hebelfaktoren
oder mit Zinsober- oder Zinsuntergrenzen oder einer Kombination dieser Merkmale oder mit ahnlichen
Merkmalen ausgestattet sein.

Reverse Floater

Reverse Floater werden mit einem Zinssatz verzinst, welcher aus der Differenz zwischen einem festen
Zinssatz und einem variablen Zinssatz, wie dem EURIBOR oder dem LIBOR, bestimmt wird.

Fest- zu Variabel-verzinsliche Schuldverschreibungen

Fest- zu Variabel-verzinsliche Schuldverschreibungen werden mit einem Zinssatz verzinst, der von
einem festen in einen variablen Zinssatz bzw. von einem variablen in einen festen Zinssatz gewandelt
werden kann.

Constant Maturity Swap variabel verzinsliche Schuldverschreibungen

Constant Maturity Swap variabel verzinsliche Schuldverschreibungen werden mit einem variablen
Zinssatz, welcher unter Bezugnahme auf bestimmte Swap-Satze ermittelt wird, verzinst.

Schuldverschreibungen mit indexabhéngiger Verzinsung

Zinszahlungen auf Schuldverschreibungen mit indexabhangiger Verzinsung erfolgen auf Basis eines
einzelnen Indexes oder anderer Faktoren (einschlieBlich Kurs- bzw. Preisdnderungen von
Wertpapieren und Waren oder Wechselkursbewegungen) und/oder auf Basis einer von der
betreffenden Emittentin und dem(n) betreffenden Platzeur(en) festgelegten Formel wie in den
mafgeblichen Endgultigen Bedingungen festgelegt.

Andere fir variabel verzinsliche Schuldverschreibungen und fiir Schuldverschreibungen mit
indexabhangiger Verzinsung geltende Bestimmungen

Variabel verzinsliche Schuldverschreibungen und Schuldverschreibungen mit indexabhangiger
Verzinsung kénnen mit einem Hochstzinssatz, Mindestzinssatz oder beidem versehen sein.

Zinsen auf variabel verzinsliche Schuldverschreibungen und Schuldverschreibungen mit
indexabhangiger Verzinsung sind in Bezug auf jede vor der Emission jeweils zwischen der Emittentin
und dem/n betreffenden Platzeur(en) bestimmte Zinsperiode an solchen Zinszahlungstagen zahlbar,
die in den mafgeblichen Endgiiltigen Bedingungen angegeben oder gemal diesen Endglltigen
Bedingungen bestimmt werden; die Zinsberechnung erfolgt gemall den Bestimmungen der
mafgeblichen Endgtltigen Bedingungen.
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Doppelwédhrungs-Schuldverschreibungen (ausgenommen Pfandbriefe)

Doppelwahrungs-Schuldverschreibungen sind Schuldverschreibungen, bei denen die Kapitalzahlung
und/oder die Zinszahlung in unterschiedlichen Wahrungen erfolgen kénnen. Zahlungen (von Zinsen
oder Kapital, sei es zum Rulckzahlungstag oder zu einem anderen Zeitpunkt) auf Doppelwahrungs-
Schuldverschreibungen erfolgen in den Wahrungen und auf der Grundlage der Wechselkurse, die
zwischen der Emittentin und dem/n betreffenden Platzeur(en) vereinbart und in den malfgeblichen
Endgiiltigen Bedingungen angegeben werden.

Nullkupon-Schuldverschreibungen

Nullkupon-Schuldverschreibungen werden mit einem Abschlag oder Aufschlag von bzw. auf ihren
Nennbetrag angeboten und verkauft und es wird keine Zinszahlungen geben, auller im Falle
verspateter Zahlung.

Targeted Redemption Notes (,, TARN-Schuldverschreibungen®)

TARN-Schuldverschreibungen werden wahrend der Festzinsperiode mit einem festen Zinssatz und
wahrend der Periode mit variabler Verzinsung (,Variable Zinsperiode“) mit einem variablen Zinssatz
verzinst, wie jeweils zwischen der Emittentin und dem/n betreffenden Platzeur(en) vereinbart und in
den malgeblichen Endglltigen Bedingungen angegeben. Der variable Zinssatz kann als Differenz
zwischen einem Referenzzinssatz und einem variablen Zinssatz berechnet werden. In Bezug auf jede
Schuldverschreibung werden TARN-Schuldverschreibungen mit einem Gesamtzinsbetrag verzinst,
der als Prozentsatz des Kapitalbetrages dieser Schuldverschreibung ausgedriickt und in den
maRgeblichen Endgultigen Bedingungen angegeben ist. TARN-Schuldverschreibungen werden an
dem Zinszahlungstag zurlickgezahlt, an dem der Gesamtzinsbetrag von der Emittentin gezahlt wurde.
Wenn die Summe der an den Zinszahlungstagen vor dem Endfalligkeitstag gezahlten Zinsbetrage
zusammen mit dem am Zinsfestlegungstag vor dem Endfalligkeitstag berechneten Zinsbetrag den
Gesamtzinsbetrag unterschreiten, wird der am Endfalligkeitstag zahlbare Betrag an Zinsen um den
entsprechenden Betrag erhoht, der erforderlich ist, um den Gesamtzinsbetrag zu erreichen.

Inflationsindexierte Schuldverschreibungen

Inflationsindexierte Schuldverschreibungen werden zu einem in den malgeblichen Endgiltigen
Bedingungen angegebenen Mindestzinssatz zuzlglich eines Satzes verzinst, der auf der Grundlage
der Veranderung des unrevidierten Harmonisierten Verbraucherpreisindexes (HVPI) ohne Tabak fir
die Eurozone bestimmt wird, wie monatlich durch das Statistische Amt der Europaischen
Gemeinschaften (,EUROSTAT") berechnet.

Now-or-Later-Schuldverschreibungen

Now-or-Later-Schuldverschreibungen werden mit einem festen Zinssatz, wie zwischen der Emittentin
und dem/n betreffenden Platzeur(en) vereinbart und in den mafigeblichen Endgiltigen Bedingungen
angegeben, verzinst. Die Zinsen fir eine Zinsperiode sind entweder am betreffenden Zinszahlungstag
oder am Falligkeitstag zahlbar. An jedem Zinsfestlegungstag stellt die Berechnungsstelle fest, ob der
Angebotssatz (,Angebotssatz®) fir Einlagen in der festgelegten Wahrung fir die betreffende
Zinsperiode niedriger ist als der in den mafgeblichen Endgultigen Bedingungen fir die betreffende
Zinsperiode bestimmte Referenzzinssatz (der ,,Referenzzinssatz“) oder diesem entspricht. Falls der
Angebotssatz niedriger ist als der Referenzzinssatz oder falls der Angebotssatz dem Referenzzinssatz
entspricht, erfolgt die Zinszahlung am darauf folgenden Zinszahlungstag. Falls der Angebotssatz fiir
die betreffende Zinsperiode hoher ist als der Referenzzinssatz, erfolgt die Zinszahlung am
Falligkeitstag.

Daily Range Accrual Schuldverschreibungen

Daily Range Accrual-Schuldverschreibungen werden mit einem an eine Formel gebundenen Zinssatz,
wie in den malfigeblichen Endglltigen Bedingungen angegeben, verzinst. Am Zinsermittlungstag stellt
die Berechnungsstelle nachtraglich fir die jeweilige laufende Zinsperiode die Anzahl der Kalendertage
innerhalb einer Beobachtungsperiode fest, an denen der Referenzzinssatz innerhalb einer Bandbreite
festgestellt wurde. Die Anzahl der Kalendertage, an denen der Referenzzinssatz innerhalb der
Bandbreite festgestellt wurde, wirkt sich positiv auf die Hohe der Verzinsung fir die betreffende
Zinsperiode aus.
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Basis Plus Schuldverschreibungen

Die Basis Plus-Schuldverschreibungen sind zu Beginn der Laufzeit festverzinslich und anschlieRend,
bis zur Rilckzahlung, variabel verzinslich. In der variabel verzinslichen Phase stellt die
Zinsermittlungsstelle am Zinsermittlungstag fir die dem Zinsermittlungstag folgende Zinsperiode fest,
ob sich der Referenzsatz ober- oder unterhalb eines festgelegten Schwellenwertes befindet und
bestimmt in Abhangigkeit davon, ob die Verzinsung fiir die folgende Zinsperiode dem einen oder dem
anderen in den mafigeblichen Endgultigen Bedingungen festgelegten Zinssatz entspricht.

Basis Plus Korridor Schuldverschreibungen

Die Basis Plus-Korridor Schuldverschreibungen sind variabel verzinslich. Die Zinsermittlungsstelle
stellt am Zinsermittlungstag nachtraglich fir die jeweilige laufende Zinsperiode fest, ob sich der
Referenzsatz innerhalb einer festgelegten Bandbreite befindet und bestimmt in Abhangigkeit davon,
ob die Verzinsung fur die laufende Zinsperiode dem einen oder dem anderen in den mafRgeblichen
Endglltigen Bedingungen festgelegten Zinssatz entspricht.

Andere Schuldverschreibungen

Es kénnen andere Arten von Schuldverschreibungen ausgegeben werden mit der MaRgabe, dass die
Emittentin keine Schuldverschreibungen ausgibt, deren Riickzahlungsbetrag durch Bezugnahme auf
einen Basiswert (einschliellich eines Basiswertes in Form eines Wertpapiers, eines Indexes, eines
Zinssatzes oder eines Korbes von Basiswerten) bestimmt wird. Die flir diese Schuldverschreibungen
geltenden Bestimmungen werden in den malRgeblichen Endgultigen Bedingungen festgelegt.

Laufzeiten

Die Laufzeiten der Schuldverschreibungen werden jeweils zwischen der Emittentin und dem/n
Platzeur(en) vereinbart und in den maRgeblichen Endgiltigen Bedingungen angegeben; dies gilt
jedoch vorbehaltlich der Einhaltung der Mindest- oder Hdchstlaufzeiten, die jeweils von der
zusténdigen Zentralbank (oder einer entsprechenden Institution) bzw. durch Gesetze oder
Vorschriften, die auf die Emittentin bzw. die betreffende festgelegte Wahrung Anwendung finden,
zugelassen oder vorgeschrieben werden.

Schuldverschreibungen, deren Emissionserlds von der Emittentin im Vereinigten Konigreich Grof3britannien
und Nordirland empfangen und innerhalb von einem Jahr nach ihrem Begebungstag zurlickgezahlt werden
sollen, werden vorsehen (a) einen Riickzahlungsbetrag von nicht weniger als GBP 100.000 (oder dessen
Gegenwert ausgedrickt teilweise oder vollstandig in einer anderen Wahrung als Pfund Sterling), und (b)
dass kein Teil einer solchen Schuldverschreibung Ubertragen werden darf, es sei denn, der Ruck-
zahlungsbetrag dieses Teils betragt nicht weniger als GBP 100.000 (oder dessen Gegenwert).

Riickzahlung

Die maligeblichen Endgultigen Bedingungen kénnen bestimmen, dass die Schuldverschreibungen
nicht vorzeitig zurlckgezahlt werden kdnnen (ausgenommen aus steuerlichen Grinden oder bei
Vorliegen eines Kiindigungsgrundes) oder dass sie nach Wahl der Emittentin und/oder der Glaubiger
der Schuldverschreibungen (,Glaubiger®) durch Kiindigung unter Einhaltung einer etwaigen Frist, die
die mafRgeblichen Endglltigen Bedingungen festlegen, gegeniiber den Glaubigern bzw. der Emittentin
zu dem/n in den malfigeblichen Endgiiltigen Bedingungen vorgesehenen Termin oder Terminen zu
dem/n darin vorgesehenen Preis oder Preisen und den dort vorgesehenen Bestimmungen vorzeitig
zurtickgezahlt werden kénnen.

Schuldverschreibungen, deren Emissionserlds von der Emittentin im Vereinigten Konigreich GrolR3britannien
und Nordirland empfangen und innerhalb von einem Jahr nach ihrem Begebungstag zurlickgezahlt werden
sollen, werden vorsehen (a) einen Riickzahlungsbetrag von nicht weniger als GBP 100.000 (oder dessen
Gegenwert ausgedrlckt teilweise oder vollstdndig in einer anderen Wahrung als Pfund Sterling), und (b)
dass kein Teil einer solchen Schuldverschreibung Ubertragen werden darf, es sei denn, der Ruck-
zahlungsbetrag dieses Teils betragt nicht weniger als GBP 100.000 (oder dessen Gegenwert).

Pfandbriefe kdnnen in keinem Fall vor Ablauf ihrer angegebenen Laufzeit aus steuerlichen Griinden
oder nach Wahl der Glaubiger zurtickgezahlt werden.
Besteuerung

Samtliche auf die Schuldverschreibungen zahlbaren Kapital- und/oder Zinsbetrage sind an der Quelle
ohne Einbehalt oder Abzug von oder aufgrund von gegenwartigen oder zukulnftigen Steuern oder
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sonstigen Abgaben gleich welcher Art zu leisten, die von oder in der Bundesrepublik Deutschland
oder fir deren Rechnung oder von oder flir Rechnung einer politischen Untergliederung oder
Steuerbehérde der oder in der Bundesrepublik Deutschland auferlegt oder erhoben werden
(Quellensteuern), es sei denn, dieser Einbehalt oder Abzug ist gesetzlich vorgeschrieben. In diesem
Fall wird die Emittentin diejenigen zusatzlichen Betrdge zahlen, die erforderlich sind, damit die den
Glaubigern zuflieRenden Nettobetrage nach diesem Einbehalt oder Abzug jeweils den Betragen an
Kapital und/oder Zinsen entsprechen, die ohne einen solchen Abzug oder Einbehalt von den
Glaubigern empfangen worden waren; dies gilt vorbehaltlich bestimmter in den
Emissionsbedingungen genannter Ausnahmen.

Bei Pfandbriefen ist die Emittentin im Falle des Abzugs oder Einbehalts von Steuern oder sonstigen
Abgaben auf Kapital- und/oder Zinszahlungen, wie vorstehend beschrieben, nicht verpflichtet, diese
zusétzlichen Betrage zu zahlen.

Vorzeitige Riickzahlung aus Steuergriinden

Die vorzeitige Rickzahlung der Schuldverschreibungen aus steuerlichen Grinden ist zulassig, falls
als Folge einer Anderung oder Erganzung der Gesetze oder Vorschriften in der Bundesrepublik
Deutschland oder einer ihrer Gebietskorperschaften oder Steuerbehdrden (einschlieRlich einer
Anderung oder Erganzung der Anwendung oder der offiziellen Auslegung dieser Gesetze oder
Vorschriften) die Emittentin zur Zahlung zusatzlicher Betrage auf die Schuldverschreibungen
verpflichtet ist, wie im Einzelnen in den Emissionsbedingungen der Schuldverschreibungen dargelegt.

Pfandbriefe sind nicht vorzeitig aus Steuergriinden kiindbar.

Kindigungsgriinde und Drittverzug (Cross Default)

Die Schuldverschreibungen sehen Kiindigungsgrinde vor, die die Glaubiger berechtigen, die sofortige
Rickzahlung der Schuldverschreibungen, wie in den Emissionsbedingungen beschrieben, zu
verlangen.

Die Pfandbriefe sehen keine Kiindigungsgriinde vor, die die Glaubiger berechtigen, die sofortige
Riickzahlung der Pfandbriefe zu verlangen.

Die Emissionsbedingungen fiir Schuldverschreibungen, noch die Emissionsbedingungen fir
Pfandbriefe sehen eine Drittverzugs-Klausel (Cross Default) vor.

Anwendbares Recht

Deutsches Recht.

Gerichtsstand

Nicht ausschlieBlich zustandig fir alle Rechtsstreitigkeiten aus oder im Zusammenhang mit den
Schuldverschreibungen ist das Landgericht MUnchen. Die Zustandigkeit des vorgenannten Gerichts
ist ausschliellich, sofern es sich um Rechtsstreitigkeiten handelt, die von Kaufleuten, juristischen
Personen des offentlichen Rechts, o6ffentlich-rechtlichen Sondervermbégen oder Personen ohne
allgemeinen Gerichtsstand in der Bundesrepublik Deutschland angestrengt werden.

Zusammenfassung in Bezug auf Verkaufsbeschrankungen

Das Angebot und der Verkauf der Schuldverschreibungen und die Verbreitung von
Angebotsunterlagen im Europaischen Wirtschaftsraum, in den Vereinigten Staaten von Amerika, im
Vereinigten Konigreich GrofRbritannien und Nordirland und in Japan unterliegen bestimmten
Beschrankungen. Ferner kdnnen das Angebot und der Verkauf von Schuldverschreibungen unter den
jeweils glltigen anwendbaren gesetzlichen Bestimmungen im Hinblick auf Wertpapiere weiteren
Beschrankungen unterliegen.

36



RISK FACTORS

Risk Factors regarding MiinchenerHyp

The following is a disclosure of risk factors that may affect the Issuer's ability to fulfill its
obligations under the Notes. Prospective investors should consider these risk factors before
deciding to purchase Notes issued under the Programme.

The following statements are not exhaustive. Prospective investors should consider all
information provided in this Prospectus or incorporated by reference into this Prospectus and
consult with their own professional advisers if they consider it necessary. In addition,
investors should be aware that the risks described may combine and thus intensify one
another.

The risk related to MiinchenerHyp's ability to fulfill its obligations under the Notes is described by
reference to the rating assigned to MiinchenerHyp."

MinchenerHyp is rated by Moody’s Investors Service, Inc. (“Moody’s”).

As of the Publication Date of this Prospectus, the ratings assigned to MiinchenerHyp by Moody’s are
as follows:

Moody’s: long-term rating: Aa 3
short-term rating: P-1

Moody’s defines:
Aa: Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
Note:

Moody’s appends numerical modifiers 1, 2 and 3 to each generic rating classification from Aa to Caa.
The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the
modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of
that generic rating category.

P-1: Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term
debt obligations.

The “Risk Report” included in the “Management Report” is incorporated in this Prospectus by
reference to the pages 29 to 34 of the Annual Report 2006.

YA rating is not a recommendation to buy, sell or hold Notes issued under the Programme and may be subject to suspension,

reduction or withdrawal at any time by the assigning rating agency. A suspension, reduction or withdrawal of the rating
assigned to the Issuer may adversely affect the market price of the Notes issued under the Programme. The current ratings
may be obtained from MiinchenerHyp’s Website “http.//www.muenchenerhyp.de/en/Investors_Pfandbriefe/Ratings/index.html’.
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Risk Factors regarding the Notes

The following is a disclosure of risk factors that are material to the Notes issued under the
Programme in order to assess the market risk associated with these Notes. Prospective
investors should consider these risk factors before deciding to purchase Notes issued under
the Programme.

Prospective investors should consider all information provided in this Prospectus and the
relevant Final Terms and consult with their own professional advisers (including their financial,
accounting, legal and tax advisers) if they consider it necessary. In addition, investors should
be aware that the risks described may combine and thus intensify one another.

Under the circumstances described below and, as the case may be, in the applicable Final
Terms, prospective investors may lose the value of their entire investment or part of it. In
respect of Notes which require in view of their specific structure a special description of risk
factors, the following statements are not exhaustive, risk factors in addition to or in
substitution for those mentioned below will be described in the Final Terms relating to such
Notes.

Notes may not be a suitable Investment for all Investors

Each potential investor in Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

(i) have sufficient knowledge and experience to make a meaningful evaluation of the relevant
Notes, the merits and risks of investing in the relevant Notes and the information contained or
incorporated by reference in this Prospectus or any applicable supplement to this Prospectus;

(ii) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation and the investment(s) it is considering, an investment in the Notes
and the impact the Notes will have on its overall investment portfolio;

(iifhave sufficient financial resources and liquidity to bear all of the risks of an investment in the
relevant Notes, including where principal or interest is payable in one or more currencies, or
where the currency for principal or interest payments is different from the potential investor’s
currency;

(iv)understand thoroughly the terms and conditions of the relevant Notes and be familiar with the
behaviour of any relevant indices and financial markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

Some Notes are complex financial instruments. Sophisticated qualified investors generally do not
purchase complex financial instruments as stand-alone investments. They purchase complex financial
instruments as a way to reduce risk or enhance yield with an understood, measured, appropriate
addition of risk to their overall portfolio. A potential investor should not invest in Notes which are
complex financial instruments unless it has the expertise (either alone or with a financial adviser) to
evaluate how the Notes will perform under changing conditions, the resulting effects on the value of
the Notes and the impact this investment will have on the potential investor’s overall investment
portfolio.

Liquidity Risk

Application has been made to the Luxembourg Stock Exchange for the Notes to be issued under this
Programme to be admitted to trading on the Regulated Market of the Luxembourg Stock Exchange
and to be listed on the official list of the Luxembourg Stock Exchange. In addition, the Programme
provides that Notes may be listed on other or further stock exchanges including, but not limited to, the
Munich Stock Exchange or may not be listed at all. Regardless of whether the Notes are listed or not,
there is a risk that no liquid secondary market for the Notes will develop or, if it does develop, that it
will not continue. The fact that the Notes may be listed does not necessarily lead to greater liquidity as
compared to unlisted Notes. If the Notes are not listed on any stock exchange, pricing information for
such Notes may, however, be more difficult to obtain which may affect the liquidity of the Notes
adversely. In an illiquid market, an investor is subject to the risk that he will not be able to sell his
Notes at any time at fair market prices. The possibility to sell the Notes might additionally be restricted
by country specific reasons.
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Market Price Risk

The development of market prices of the Notes depends on various factors, such as changes of
market interest rate levels, the policy of central banks, overall economic developments, inflation rates
or the lack of or excess demand for the relevant type of Notes. The holder of Notes (the “Holder”) is
therefore exposed to the risk of an unfavourable development of market prices of its Notes which
materialises if the Holder sells the Notes prior to the final maturity of such Notes. If the holder decides
to hold the Notes until final maturity the Notes will be redeemed at the amount set out in the relevant
Final Terms.

Risk of Early Redemption

The relevant Final Terms will indicate whether the Issuer may have the right to call the Notes prior to
maturity (optional call right) on one or several dates determined beforehand or whether the Notes will
be subject to early redemption upon the occurrence of an event specified in the relevant Final Terms
(early redemption event). In the case of Notes other than Pfandbriefe, the Issuer will always have the
right to redeem the Notes if the Issuer is required to pay additional amounts (gross-up payments) on
the Notes for reasons of taxation as set out in the Terms and Conditions. If the Issuer redeems the
Notes prior to maturity or the Notes are subject to early redemption due to an early redemption event,
a Holder of such Notes is exposed to the risk that due to such early redemption his investment will
have a lower than expected yield. The Issuer can be expected to exercise his optional call right if the
yield on comparable notes in the capital market has fallen which means that the investor may only be
able to reinvest the redemption proceeds in comparable notes with a lower yield.

Currency Risk/Dual Currency Notes

A Holder of Notes denominated in a foreign currency and a Holder of Dual Currency Notes is
particularly exposed to the risk of changes in currency exchange rates which may affect the yield of
such Notes. Changes in currency exchange rates result from various factors such as macro-economic
factors, speculative transactions and interventions by central banks and governments.

A change in the value of any foreign currency against the euro, for example, will result in a
corresponding change in the euro value of Notes denominated in a currency other than euro and a
corresponding change in the euro value of interest and principal payments made in a currency other
than euro accordance with the terms and conditions of such Notes. If the underlying exchange rate
falls and the value of the euro correspondingly rises, the price of the Notes and the value of interest
and principal payments made thereunder, expressed in euro, falls.

In addition, government and monetary authorities may impose (as some have done in past) exchange
controls that could adversely affect an applicable currency exchange rate. As a result, investors may
receive less interest or principal than expected, or no interest or principal.

Fixed Rate Notes

A holder of Fixed Rate Notes is exposed to the risk that the price of such Notes falls as a result of
changes in the market interest rate. While the nominal interest rate of Fixed Rate Notes as specified in
the relevant Final Terms is fixed during the life of such Notes, the current interest rate on the capital
market for issues of the same maturity (“market interest rate”) typically changes on a daily basis. As
the market interest rate changes, the price of Fixed Rate Notes also changes, but in the opposite
direction. If the market interest rate increases, the price of Fixed Rate Notes typically falls, until the
yield of such Notes is approximately equal to the market interest rate for comparable issues. If the
market interest rate falls, the price of Fixed Rate Notes typically increases, until the yield of such
Notes is approximately equal to the market interest rate for comparable issues. If the Holder of Fixed
Rate Notes holds such Notes until maturity, changes in the market interest rate are without relevance
to such Holder as the Notes will be redeemed at a specified redemption amount, usually the principal
amount of such Notes.

Floating Rate Notes

A Holder of Floating Rate Notes is particularly exposed to the risk of fluctuating interest rate levels and
uncertain interest income. Fluctuating interest rate levels make it impossible to determine the
profitability of Floating Rate Notes in advance.

Floating Rate Notes may be structured to include multipliers or other leverage factors, or caps or
floors, or any combination of those features or other similar related features. In such case, their market
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value may be more volatile than the market value for Floating Rate Notes that do not include these
features. If the amount of interest payable is determined in conjunction with a multiplier greater than
one or by reference to some other leverage factor, the effect of changes in the interest rates on
interest payable will be increased. The effect of a cap is that the amount of interest will never rise
above and beyond the predetermined cap, so that the Holder will not be able to benefit from any
actual favourable development beyond the cap. The profitability could therefore be considerably lower
than that of similar Floating Rate Notes without a cap. Neither the current nor the historical value of
the relevant of the floating rate should be taken as an indication of the future development of such
floating rate during the term of any Notes.

Reverse Floating Rate Notes

Reverse Floating Rate Notes have an interest rate which is determined as the difference between a
fixed interest rate and a floating rate reference rate such as the Euro Interbank Offered Rate
(EURIBOR) or the London Interbank Offered Rate (LIBOR) which means that interest income on such
Notes falls if the reference interest rate increases. TARN Notes may be issued as Reverse Floating
Rate Notes. Typically, the market value of Reverse Floating Rate Notes is more volatile than the
market value of other more conventional floating rate notes based on the same reference rate (and
with otherwise comparable terms). Reverse Floating Rate Notes are more volatile because an
increase in the reference rate not only decreases the interest payable on the Notes, but may also
reflect an increase in prevailing interest rates, which may further adversely affect the market value of
such Notes.

Fixed to Floating Rate Notes

Fixed to Floating Rate Notes may bear interest at a rate that the Issuer may elect to convert from a
fixed rate to a floating rate, or from a floating rate to a fixed rate. The Issuer's ability to convert the
interest rate will affect the secondary market and the market value of the Notes since the Issuer may
be expected to convert the rate when it is likely to produce a lower overall cost of borrowing. If the
Issuer converts from a fixed rate to a floating rate, the spread on the Fixed/Floating Rate Notes may
be less favourable than then prevailing spreads on comparable Floating Rate Notes relating to the
same reference rate. In addition, the new floating rate at any time may be lower than the interest rates
payable on other Notes. If the Issuer converts from a floating rate to a fixed rate, the fixed rate may be
lower than the then prevailing interest rates payable on its Notes.

Zero Coupon Notes

Zero Coupon Notes do not pay current interest but are typically issued at a discount from their nominal
value. Instead of periodical interest payments, the difference between the redemption price and the
issue price constitutes interest income until maturity and reflects the market interest rate. A Holder of
Zero Coupon Notes is exposed to the risk that the price of such Notes falls as a result of changes in
the market interest rate. Prices of Zero Coupon Notes are more volatile than prices of Fixed Rate
Notes and are likely to respond to a greater degree to market interest rate changes than interest
bearing notes with a similar maturity.

Now or Later Notes

In respect of each Interest Payment Date, interest in respect of Now or Later Notes is payable either
on the respective Interest Payment Date or the Maturity Date depending on whether the Offered
Quotation is lower/equal to the Reference Interest Rate in which case payment of interest will be made
on the respective Interest Payment Date or whether the Offered Quotation is higher than the
Reference Interest Rate in which case payment of interest will be made at maturity. The holder of Now
or Later Notes is therefore exposed to the risk that interest on the Notes will in parts or altogether not
be payable prior to maturity, especially if market interest rates are rising.

Daily Range Accrual Notes

The Holder of Daily Range Accrual Notes is particularly exposed to the risk that interest on such Notes
will not accrue on a day when a reference rate does not fall within a pre-defined range. The actual
amount of the annual interest payment depends on the development of the reference rate. Interest will
only be payable for those calendar days on which the reference rate is determined to be within the
pre-defined range. For those calendar days on which the reference rate is determined to be outside
the pre-defined range the Holder of Daily Range Accrual Notes is not entitled to receive interest
payment.
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Basis Plus Notes

During the fixed rate interest phase the Holder of Basis Plus Notes is exposed to the risk that the price
of such Notes falls as a result of changes in the market interest rate.

During the floating rate interest phase the Holder of Basis Plus Notes will receive, depending on the
reference rate being above or below a pre-defined threshold level, alternatively one or the other
interest rate as determined, and, therefore, is exposed to the risk that the interest on the Notes falls
below the market interest rate.

Basis Plus Corridor Notes

The Holder of Basis Plus Corridor Notes will, dependent on whether the reference rate will be
determined to be within a pre-defined range, alternatively receive one or another pre-defined interest
amount and hence is subject to the risk that the interest is below the market interest rate.

Index-linked Interest Notes

Payments of interest in respect of Index-linked Interest Notes will be made by reference to a single
index or a basket of indices or other factors (including changes in the price of securities and
commodities or movements in exchange rates) and/or such formula as may be specified by the Issuer
and the relevant Dealer(s) (as specified in the relevant Final Terms).

A Holder of Index-linked Interest Notes is particularly exposed to the risk of fluctuating interest rate
levels and uncertain interest income or may even receive no interest at all which may have the effect
that the yield of Index-linked Interest Notes is negative. Investors should be aware that the market
price of Index-linked Interest Notes may be very volatile (depending on the volatility of the relevant
index). Neither the current nor the historical value of the relevant index should be taken as an
indication of the future performance of such index during the term of any Note. The more volatile the
relevant index is, the greater is the volatility of the market price of such Notes and uncertainty in
respect of interest income. This uncertainty makes it impossible to determine the yield of Index-linked
Interest Notes in advance.

General Risks in respect of Structured Notes

In general, an investment in Structured Notes the premium and/or the interest on which is determined
by reference to one or more values of currencies, commodities, interest rates or other indices or
formulae, either directly or inversely, may entail significant risks not associated with similar
investments in a conventional debt security. Such risks include the risks that the Holder of such
Structured Notes will receive no interest at all or that the resulting interest rate will be less than that
payable on a conventional debt security at the same time. In addition, investors should be aware that
the market price of sich Notes may be very volatile (depending on the volatility of the relevant
currency, commodity, interest rate, index or formula).

Neither the current nor the historical value of the relevant currencies, commodities, interest rates or
other indices or formulae should be taken as an indication of future performance of such currencies,
commodities, interest rates or other indices or formulae during the term of any Structured Note.

Risks in connection with Caps

If the interest rate of an issue of Notes is not fixed but will be determined according to the structure of
Notes as set out in the relevant Final Terms, these issues may also be equipped with a cap. The effect
of a cap is that the amount of interest amount will never rise above and beyond the predetermined
cap, so that the Noteholder will not be able to benefit from any actual favourable development beyond
the cap. The yield could therefore be considerably lower than that of similarly structured Notes without
a cap.
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MUNCHENER HYPOTHEKENBANK eG

History and Development
Legal and Commercial Name, Place of Registration, Registration Number

Minchener Hypothekenbank eG, Munich is registered with the Register of Cooperatives
(Genossenschaftsregister) of the local court (Amtsgericht) in Munich under registration number GnR 396.

Date of Incorporation

Munchener Hypothekenbank was incorporated on 9 December 1896 in Munich under the name of
Bayerische Landwirthschaftsbank in the form of a registered co-operative with limited liability
(“eGmbH’). Since 1971, MiinchenerHyp does business under the name of Miinchener Hypothekenbank eG.

Domicile, Address, Telephone Number, Legal Form, Legislation

MinchenerHyp’s head office is located at Karl-Scharnagl-Ring 10, D-80539 Munich, Federal Republic
of Germany, (Telephone: +49 (89) 5387-800).

MinchenerHyp is a registered cooperative (eingetragene Genossenschaft) governed by the provisions
of German law. MinchenerHyp is authorised to conduct business and to provide services subject to
the requirements under the Pfandbrief Act (Pfandbriefgesetz). MinchenerHyp is supervised by the
German Central Bank (Deutsche Bundesbank) and the Federal Financial Supervisory Authority
(Bundesanstalt fiir Finanzdienstleistungsaufsicht).

Evaluation of MiinchenerHyp’s Solvency

In addition to internal management tools, the Bank’s short-term liquidity risk is limited by the relevant
German banking regulations. An institution’s liquidity is deemed to be adequate provided the liquidity
ratio it is required to report on a monthly basis to the regulator does not fall below the value 1.
MinchenerHyp complied with the requirements of section 11 of the Banking Act (Gesetz liber das
Kreditwesen) in conjunction with Principle Il (Grundsatz Il) at all times during 2006.

Liquidity ratios of Miinchener Hyp as per Principle Il (Grundsatz Il)

31 Dec. 2006 30 Sep. 2006 30 June 2006 31 March 2006 31 Dec. 2005

Band |
(up to 1 month) 2.81 1.53 2.20 4.16 1.73

To secure its day-to-day liquidity, the Bank’s liquidity management function has a portfolio of qualifying
securities for central bank repurchase operations at its disposal that it can sell at short notice or
deposit as security for refinancing transactions with central banks.

The Bank has a low risk of unplanned liquidity outflows, due to the fact that MiinchenerHyp does not
offer variable lines of credit to its customers.

Furthermore — should there be appropriate cover in the cover funds for Public Sector Pfandbriefe
(Offentliche Pfandbriefe) — this can also be used as security of government credit portfolios for “Repo”
business with the EZB.

Business Overview
Principal Activities

According to its Articles of Association, MinchnerHyp is to support and promote the commercial
interests of its members. The object of the Bank is the handling of all permissible transactions in
accordance with the terms of the Pfandbrief Act (Pfandbriefgesetz) and the Banking Act (Gesetz (iber
das Kreditwesen). The business may be extended to non-members. The Bank may establish
subsidiary offices and hold stakes in companies.

In order to perform this duty, Mortgage Pfandbriefe (Hypothekenpfandbriefe), Public Sector
Pfandbriefe (Offentliche Pfandbriefe) and unsecured debentures may be issued and loans may be
taken out.
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Private Customer Business Sector

In the area of private property finance MinchenerHyp is a member of the cooperative Financial
Services Network (genossenschaftlicher FinanzVerbund) and thereby a partner of the Volksbanken
and Raiffeisenbanken. Due to the immense sales strength of the cooperative partner banks, which
have about 13,700 branches spread throughout Germany, MiinchenerHyp is locally present in every
region of the country.

MinchenerHyp personnel in 12 regional offices maintain close and trustful relations with the partner
banks. The staff provides professional advice to customer service officers in the Volksbanken and
Raiffeisenbanken for complex financing deals.

Home Building Industry

In providing financing for housing cooperatives and other housing construction companies
MinchenerHyp collaborates both with the cooperative banks and with specialised national partners.
The business strategy is to focus on the financing of properties in good locations with secure
profitability for the long term.

Commercial Property Financing Business
MinchenerHyp engages in commercial property financing as

— an intermediary business with the Volksbanken and Raiffeisenbanken, which procure mortgage
loans for MiinchenerHyp,

— and as large-volume financing, in Germany and internationally, as a direct business activity and as
syndicated business, which MinchenerHyp acquires through its own sales activities.

MinchenerHyp views the direct commercial property financing business as one of the growth areas in
its business strategy. The aim is to grow this business area organically to achieve supplemental
qualitative growth that will flank the private customer financing business with the cooperative Financial
Services Network.

Syndicated Business in Germany and Abroad

In the syndicated business area MinchenerHyp participates in property financing offered to it by
partner banks in Germany and abroad. MiinchenerHyp thus gains access to customers and markets,
which MiinchenerHyp cannot acquire directly. The business strategy and target markets are identical
with those in the direct acquisition business.

Public Sector Lending and Municipal Loans

MinchenerHyp continues to operate in the public-sector lending area without setting any volume
targets. Loans are agreed purely on the basis of returns, and in particular include negotiable
promissory notes (Schuldscheine) issued by federal states, regional and local authorities, and public-
sector credit institutions.

In municipal lending, too, the commitments of MinchenerHyp are dependent on the return that can be
achieved. MiinchenerHyp concentrates on granting loans for which regional and local authorities have
liability or take full liability or guarantorship. Borrowers in this area include cities, rural districts, special-
purpose associations, and private borrowers who are secured to the level of 100 per cent. by modified
non-performance guarantees of a regional or local authority. In principle, MinchenerHyp works in
conjunction with the Volksbanken and Raiffeisenbanken in order to support and foster the close
connection with the cooperative FinanzVerbund in this business area.

In international business, bonds are mainly purchased from borrowers which have been given at least
a triple B rating from a leading rating agency or the same level of internal rating should an external
rating not have been given.

Refinancing

The refinancing business of the Bank is carried out primarily through the issuance of Pfandbriefe
(Mortgage Pfandbriefe and Public Sector Pfandbriefe). Senior unsecured bonds and notes are also
issued by the Bank.

The Bank tries to achieve a liquidity matching financing of its assets. The good standing of the Bank
should at all times be preserved. The relation of opportunistic small sized private placements and
strategic high volume bonds should be balanced.
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Principal Markets

MinchenerHyp is particularly focused on the German market. Around 80 per cent. of new mortgage
lending business in the first half-year 2007 was generated in Germany. The domestic direct
commercial business activities of MiinchenerHyp are headed by its main office in Munich, which is
supplemented by sales offices in Frankfurt am Main and Hamburg. The financing concentrates on
commercial property in good locations with a variety of uses and chiefly comprises office buildings,
retail property, shopping centres and logistics properties.

MinchenerHyp is represented internationally in the strategically important global markets with its own
office in London and by cooperating partners in New York, Paris, Madrid and Vienna. The partners are
well connected locally and have years of experience of the market. Apart from the acquisition of new
business the partners look after existing operations and advise MinchenerHyp on market, risk and
property assessments in their local markets.

Based on these measures, MinchenerHyp has been able to successfully expand the direct
commercial business in recent years and gain market share, with direct business activities dominating
in Germany and consortium activities in other countries. Particularly in the USA, MiinchenerHyp has
made clear gains and strengthened its market position. The major American banks consider
MinchenerHyp to be a reliable partner. MiinchenerHyp primarily participates in first-ranking loan
tranches with low loan to value ratios. MinchenerHyp’'s second regional focal point is Western
Europe, where MinchenerHyp is particularly active in the United Kingdom, France, the Benelux
countries, Austria, Switzerland, Denmark, Sweden and Spain.

Organisational Structure
Subsidiary Companies

MunchenerHyp has three subsidiaries: M-Wert GmbH, Immobilienservice GmbH der Miinchener
Hypothekenbank eG (“M-Service-GmbH”) and Munich Real Estate Consulting GmbH (“MURECON
GmbH?”).

The share capital of M-Wert GmbH and M-Service-GmbH is fully owned by MinchenerHyp. In the
case of MURECON GmbH, MinchenerHyp has a 45 per cent. holding in the share capital.

M-Wert GmbH’s core business is to prepare market and current value appraisals and to determine
lending values under paragraph 16 Pfandbrief Act (Pfandbriefgesetz). In addition, M-Wert is also
active in evaluating building plans and project developments, property reviews, documenting
construction progress, examining external appraisals and providing expert advice during compulsory
measures.

M-Service GmbH supports the Bank’s workout-management and property management departments.

MURECON GmbH advises investors in Germany and abroad on investment in property in Germany
and Switzerland.

Due to the subordinated significance of the subsidiaries M-Wert GmbH and M-Service-GmbH for
property, finance and net earnings position, the Bank has decided to dispense with the compilation of
consolidated group financial statements in accordance with section 296 (2) of the Commercial Code
(Handelsgesetzbuch).

Trend Information

Statement of “No Material Adverse Change”

There has been no material adverse change in the prospects of MinchenerHyp since 31 December
2006 (the date of the last published audited financial statements) as described in section “Business
Development and Outlook for the Year 2007”.

There are no information on any known trends, uncertainties, demands, obligations or events that are
reasonably likely to have a material effect on the MiinchenerHyp’s prospects for at least in the current
fiscal year 2007.

Management and Supervisory Bodies

MunchenerHyp’s governing bodies are the Board of Management, the Supervisory Board and the
General Meeting (Generalversammlung). The responsibilities of these various governing bodies are
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prescribed in the German Law on Cooperative Associations (Deutsches Genossenschaftsgesetz) and
in MiinchenerHyp’s Articles of Association.
Board of Management

Pursuant to the Articles of Association, the Board of Management consists of at least two members.
Members of the Board of Management are appointed or dismissed by the Supervisory Board. The
Supervisory Board can appoint a chairman or speaker of the Board of Management.

The Board of Management currently consists of the following persons:

Name Responsibilities within Principal activities outside of
MinchenerHyp eG MinchenerHyp eG

Erich Rodel By division: Member of the Supervisory Board of BLE

Chairman of the Board of Management Accounting, Taxation Controlling, Staff, Bau- und Land-Entwicklungsgesellschaft
Auditing, Marketing, Communication, Bayern GmbH, Munich

Legal and additional regional
responsibility within the Republic of
Germany, Workout-Management,
Transaction Management

Dr. Bernhard Scholz By division: none
Member of the Board of Management Sales Verbund domestic, Mortgaging,
IT/Organization, Service-Team, Credit-
Treasury, Data-management and
additional regional responsibility within
the Republic of Germany

Klaus Sturm By division: none
Member of the Board of Management Treasury, Municipal Financing,
Properties/Services

MinchenerHyp is represented by two members of the Board of Management or by one member of the
Management jointly together with one person who holds a general commercial power of attorney
(Prokaurist).

Supervisory Board

Pursuant to MuanchenerHyp’s Articles of Association, the Supervisory Board consists of at least
7 members, who are elected by the General Meeting. Election proposals, which can only be submitted
in writing by members, must be received by the Board of Management at the latest on the third
working day before the General Meeting.

The Supervisory Board currently consists of the following persons:

Name Principal activity as of 30 September 2007

Prof. Dr. Willibald J. Folz Attorney

Chairman of the Supervisory Board

S.K.H. Herzog Max in Bayern Private business man

Deputy Chairman of the Supervisory Board

Dr. Hans-Ludwig Bungert Retired Member of the Board of Managing Directors of
Minchener Hypothekenbank eG

Konrad Irtel Chairman of the Board of Managing Directors of
Raiffeisenbank Rosenheim eG

Michael Jung Chairman of the Board of Managing Directors of
Volksbank Maulbronn-Oberderdingen eG

Wilfried Mocken Chairman of the Board of Managing Directors of
Semper Idem-Underberg AG

Hans Pfeifer Chairman of Rheinisch-Westfalischer Genossenschafts-
verband e.V., Mlnster

Hans-Joachim Tonnellier Chairman of the Board of Managing Directors of
Frankfurter Volksbank eG
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The by-election for members, who depart during their term of office, is held at the next General
Meeting. In the event that the number of members of the Supervisory Board should fall below 4, a by-
election for the remainder of the election period must be held within 3 months at the latest.

The Supervisory Board elects from amongst its members, under the chairmanship of the oldest
member present, its Chairman and his deputy. In the event that the Chairman is incapacitated, where
several deputies are elected, the Chairman shall be represented by the deputy who has been the
longest serving member of the Supervisory Board.

The Supervisory Board has a quorum when, after being properly invited, at least half the members are
present, including the Chairman or a deputy Chairman. Resolutions may only be taken for
exceptionally urgent affairs without the need for calling a meeting by written invitation or appropriate
telecommunications media in the event the Chairman of the Supervisory Board or his deputy initiate
such a resolution and no member of the Supervisory Board is opposed to this procedure.

Address of the Board of Management and the Supervisory Board

The Board of Management and the Supervisory Board may be contacted at MiinchenerHyp’'s
business address: Minchener Hypothekenbank eG, Karl-Scharnagl-Ring 10, D-80539 Munich,
Federal Republic of Germany.

General Meeting (Generalversammlung)

The Ordinary General Meeting is called within the first six months of the year by the Chairman of the
Supervisory Board or by the Board of Management.

The Board of Management, as well as the Chairman of the Supervisory Board, have the right to call an
Extraordinary General Meeting for important events.

These are called for by announcing the day of the General Meeting and the agenda at least 2 weeks
beforehand. Where the General Meeting consists of representatives of the members then, instead of
an announcement, the invitation to the meeting and the announcement of the agenda can be issued
by registered letter. In this case, the notifications are deemed to have been made in time, provided the
letters have been posted at least two working days before the start of the time limit.

The General Meeting is chaired by the Chairman of the Supervisory Board, he appoints the secretary,
who must prepare the minutes of the meeting in accordance with § 47 of the German Law on
Cooperative Associations (Deutsches Genossenschaftsgesetz). The minutes of the meeting must be
signed by the Chairman, the secretary and those members of the board who are present.

If the number of members exceeds 3,000 at the end of the financial year, representatives shall be
elected at the next General Meeting from the group of members for the meeting of representatives
(Vertreterversammlung) in accordance with § 43 a of the German Law on Cooperative Associations
(Deutsches Genossenschaftsgesetz), with 1 (one) representative being elected for every 2,000
members present at the end of the last financial year, the total number of representatives to be elected
shall be at least 52. In addition, when setting the sequence of filling vacated posts, at least 5 (five)
alternative representatives shall be elected.

The meeting of representatives (Vertreterversammlung) excercises the rights of the members in the
affairs of the cooperative. The meeting of representatives (Vertreterversammlung) has a quorum,
where the Chairman and at least half the representatives are present. Every representative has 1
(one) vote. He is not bound by instructions. The representative cannot assign his office or the
exercising of his rights to another person. Representatives, who are involved in an issue to be
discussed, may not participate in a resolution concerning that issue.

Cover Assets Trustee

The following persons are currently appointed by the Federal Financial Supervisory Authority
(Bundesanstalt fiir Finanzdienstleistungsaufsicht) to act as cover assets trustee (Treuhénder der
Deckungsmassen):

Trustee:
Klaus Jasper, Ministry Director (ret.), Munich

Deputy Trustee:
Dr. Johann Haimerl, Ministry Director (ret.), Gilching
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Conflict of Interests

There are no potential conflicts of interests between any duties to MinchenerHyp of the members of
the Board of Management and the Supervisory Board and their private interests and/or other duties.

Major Members

As at 30 September 2007, the subscribed capital of MinchenerHyp amounted to EUR 369,565,041.16
composed of EUR 126,510,780.60 members capital contributions, divided into participation shares of
EUR 70.00 each and EUR 243,054,260.56 silent participations, all of which have been issued and fully
paid, except of an amount of EUR 79.40 of the participation shares.

Approximately 35.0 per cent. of MinchenerHyp’s members’ capital contributions is held by primary
banks and cooperative central banks. Approximately 65.0 per cent. is held by customers and other
members.

None of the shareholders holds more than 0.46 per cent. of the participation shares in MinchenerHyp.

Financial Information concerning MiinchenerHyp’s Assets and Liabilities, Financial
Position and Profits and Losses

Historical Financial Information

The following documents shall be deemed to be incorporated in, and to form part of, this Prospectus
(see also section “DOCUMENTS INCORPORATED BY REFERENCE”):

— the Balance Sheet, the Income Statement, the Notes to the Financial Statements, the Management
Report and the Auditors’ Report for the financial year ended 31 December 2006;

— the Balance Sheet, the Income Statement, the Notes to the Financial Statements the Management
Report and the Auditors’ Report for the financial year ended 31 December 2005;

— unaudited Interim Financial Statements for the period 1 January to 30 June 2007;
unaudited Interim Report September 30th, 2007.

Copies of the above mentioned documents may be obtained without charge from Mdinchener
Hypothekenbank eG, Karl-Scharnagl-Ring 10, D-80539 Munich, Federal Republic of Germany. The above
mentioned documents are also available at MUnchenerHyp’s website: www.muenchenerhyp.de.
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Capitalization of MiinchenerHyp (in EUR millions)

The following table sets out (i) the respective unaudited capitalization of MinchenerHyp as at 30
September 2007 and 2006 as well as (ii) the capitalization of MiinchenerHyp as at 31 December 2006
and 2005 as extracted from the respective audited financial statements:

(in EUR millions) 30 Sept. 2007 30 Sept. 2006 31 Dec. 2006 31 Dec. 2005
(unaudited) (unaudited) (audited) (audited)
Liabilities to banks 2,821 2,568 2,686 2,390
Registered mortgage Pfandbriefe issued 751 999 947 772
Registered public-sector Pfandbriefe issued 285 269 196 312
Other liabilities 1,785 1,300 1,543 1,306
Liabilities to customers 7,995 7,998 8,168 7,779
Registered mortgage Pfandbriefe issued 2,878 2,697 2,812 2,317
Registered public-sector Pfandbriefe issued 4,329 4,579 4,623 4,719
Other liabilities 788 722 733 743
Certificated liabilities 21,070 23,761 20,028 22,801
Mortgage Pfandbriefe issued 6,692 7,111 6,677 7,325
Public-sector Pfandbriefe issued 9,933 12,949 9,877 11,781
Other bonds issued 4,445 3,701 3,474 3,695
Deferred items 25 34 29 35
Subordinated liabilities 66 66 66 66
Profit-participation certificates 57 91 91 101
(betore allocation to the reserves) 638 630 636 659
Subscribed capital 370 367 368 395
a) Members’ capital contributions 127 124 125 122
b) Silent participations 243 243 243 273
Revenue reserves 268 264 268 264
a) Legal reserve 267 263 267 263
b) Other revenue reserves 1 1 1 1
Net income *) 8 8 11 10
Other liabilities
(including provisions and trust liabilities) 163 195 218 174
Total liabilities, capital and reserves 32,843 35,351 31,933 34,015
Contingent liabilities 28 9 17 8
Irrevocable loan commitments 1,278 790 813 514

*) The net income less transfer to reserves results in the net profit.

Business Development and Outlook for the Year 2007

During the first nine months of the current year, MiinchenerHyp continued to grow. In contrast to the
trend throughout Germany, mortgage holdings were increased by about 10 per cent. and new
business from EUR 1,520 million by about 37 per cent. to EUR 2,077 million. Furthermore, the Bank
bought a residential mortgage portfolio with a size of EUR 710 million. So both of MiinchenerHyp’s
core areas of business — residential property lending and commercial property financing — posted
similar rates of growth. Net interest income rose further in the third quarter. In comparison to the nine
months period of previous year it increased by EUR 12.2 million (plus about 15 per cent.) to EUR 92.5
million. MUnchenerHyp is in no way exposed to the subprime segment of the US mortgage market and
is thus not affected by the current situation.
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The boards of management of Minchener Hypothekenbank eG and Deutsche Genossenschafts-
Hypothekenbank AG have declared on 27 September 2007 the merger negotiations to have ended by
mutual consent. Following detailed examination, no agreement could be reached regarding key
aspects of the merger. An agreement was made to keep the contents of the merger talks confidential.

Outlook

Despite the overall difficult conditions in the market, MiinchenerHyp is confident that by the end of the
year the new business targets will not only be achieved, but surpassed. The Bank anticipates that its
two main business areas will continue to grow at equally fast rates in the fourth quarter.

Auditing of Historical Annual Financial Information

The auditor of MinchenerHyp is Deutscher Genossenschafts- und Raiffeisenverband e.V., Pariser
Platz 3, D-10117 Berlin, who has audited the financial statements of MinchenerHyp for the financial
years ending 31 December 2006 and 2005 and has issued in each case an unqualified independent
audit opinion.

The auditor is an extraordinary member of the Institute of Public Auditors in Germany, Incorporated
Association (Institut der Wirtschaftspriifer in Deutschland e.V.).
Legal and Arbitration Proceedings

There are no governmental, legal or arbitration proceedings (including any such proceedings which
are pending or threatened of which the Issuer is aware) during a period covering at least the previous
12 months which may have, or have had in the recent past, significant effects on MinchenerHyp’s
financial position or profitability.

Statement of “Significant change in the Issuer’s financial position”

There has been no significant change in the financial position of MinchenerHyp since 30 September
2007 (the date of the unaudited Interim Report September 30th, 2007).

Material Contracts

The Bank is a member of the Security System of the Federal Association of German Commercial and
Rural Credit Associations (Sicherungseinrichtung des Bundesverbandes der Deutschen Volksbanken
und Raiffeisenbanken e.V.). Per the statutes of the Security System the Bank has issued a guarantee
to the Federal Association of German Commercial and Rural Credit Associations. As a result, the
Bank has a contingent liability of EUR 9,733 thousand.

Documents on Display

Copies of the following documents may be inspected on the website www.muenchenerhyp.de of
MinchenerHyp and may be obtained without charge at the head office of Miinchener Hypothekenbank
eG, Karl-Scharnagl-Ring 10, D-80539 Munich, Federal Republic of Germany, during normal business
hours:

— German Law on Cooperative Associations (Deutsches Genossenschaftsgesetz);
— Atrticles of Association (Satzung);

— Annual Report 2006 including the audited annual financial statements of MinchenerHyp in respect
of the financial year ended 31 December 2006;

— Annual Report 2005 including the audited annual financial statements of MinchenerHyp in respect
of the financial year ended 31 December 2005;

— Unaudited Interim Financial Statements for the period 1 January to 30 June 2007;
— Unaudited Interim Report September 30th, 2007.
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Supplemental Information
Cash flow Statement for the financial years ended 31 December 2006 and 2005

The following table shows the cash flow statement of the Issuer for the financial years ended
31 December 2006 and 31 December 2005, respectively. Please note that the cash flow statement
does not form part of the audited historical financial information.

in millions of euro Year 2006 Year 2005
Net income 11.3 10.2
Non-cash items included in net result and reconciliation with cash flows from operating activities

Write-downs, write-ups and depreciation on receivables, plant, property and equipment and on 371 7.8
non-current financial assets

Increase/decrease in accruals 3.5 24
Other non-cash income and expenses 67.8 67.4
Gains/losses on the disposals of plant, property and equipment and non-current financial -9.2 0.0
assets

Other adjustments (net) 0.0 0.0
Sub-total 110.5 87.8
Change in assets and liabilities relating to operating activities

Receivables

- from financial institutions 1,932.0 -736.6
- from customers -247.2 -508.9
Securities (except those treated as financial investments) -613.9 0.0
Other assets relating to operating acitivities 4.5 -89.3
Payables

- to financial institutions 291.3 213.3
- to customers 386.8 396.7
Securitized liabilities -2,744.8 524.8
Other liabilities relating to operating activities -193.3 -335.4
Interest and dividends received 1,581.1 1,580.5
Interest paid -1,470.5 -1,472.4
Receipts/Payments for extraordinary items 0.0 0.0
Payments for taxes on income -0.8 -5.6.
Cash flows from operating activities -964.3 -345.1
Cash receipts from the disposal of

- financial non-current assets 1,240.1 562.1
- property, plant and equipment 1.6 0.2
Cash payments for investment in

- financial non-current assets -256.5 -341.3
- property, plant and equipment -1.0 -0.9
Receipts/Payments for changes at subsidiary companies 0.0 0.0
Changes in funds relating to other investing activities (net) 0.0 0.0
Cash flows from investing activities 984.2 2201
Cash receipts from capital changes -37.1 148.9
dividends paid -6.6 -6.2
Changes in funds relating to “other capital” (net) 0.0 0.0
Cash flows from financing acitvities -43.7 142.7
Cash funds at the beginning of period 70.6 52.9
+/- Cash flows from operating activities -964.3 -345.1
+/- Cash flows from investing activities 984.2 220.1
+/- Cash flows from financing acitvities -43.7 142.7
+/- Change in cash funds from exchange rate movements 0.0 0.0
Cash funds at the end of period 46.8 70.6
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Auditing of Historical Financial Information

Deutscher Genossenschafts- und Raiffeisenverband e.V. is the auditor of Minchener Hypotheken-
bank eG. The auditor of the Issuer has audited the historical financial statements (except for the cash
flow statement) of the Issuer for the two financial years ended 31 December 2005 and 31 December
2006 and has issued an unqualified opinion (uneingeschrénkter Bestdtigungsvermerk) in each case.
As regards the cash flow statement, Deutscher Genossenschafts- und Raiffeisenverband e.V. issued
on 15 March 2006 and 15 March 2007 the following attestation reports to the Issuer:

“ATTESTATION REPORT
To Miinchener Hypothekenbank eG, Miinchen

We have audited the statement of cash flows prepared by the company for the fiscal year from
1 January 2005 to 31 December 2005 excluding the preceding period from 1 January 2004 to
31 December 2004. The statement of cash flows supplements to the financial statements of
Munchener Hypothekenbank eG, Miinchen, for the fiscal year from 1 January 2005 to 31 December
2005 prepared on the basis of the German generally accepted accounting principles.

The preparation of the statement of cash flows for the fiscal year from 1 January 2005 to
31 December 2005 excluding the preceding period from 1 January 2004 to 31 December 2004 is
the responsibility of the Issuer's management.

Our responsibility is to express an opinion based on our audit whether the statement of cash flows
for the fiscal year from 1 January 2005 to 31 December 2005 excluding the preceding period from
1 January 2004 to 31 December 2004 has been properly prepared based on the financial
statements for the fiscal year from 1 January 2005 to 31 December 2005 in accordance with the
German generally accepted accounting principles. An audit of the underlying financial statements is
not subject of this engagement.

We planned and performed our audit correspondingly to the generally accepted German standards
for the audit of financial statements promulgated by the Institut der Wirtschaftsprifer in
Deutschland (IDW) such that material misstatements in the preparation of the statement of cash
flows based on the underlying financial statements are detected with reasonable assurance.

In our opinion, the statement of cash flows for the fiscal year from 1 January 2005 to 3